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BANGLADESH COUNTRY REPORT 

UN CDP TRIENNIAL REVIEW, 22-26 FEBRUARY 2021 

The graduation is not merely achieving a milestone for Bangladesh, it is a step forward to fulfilling the 

commitment of SDGs by 2030, graduating to the upper-middle-income country by 2031, and realizing the 

dream of 168 million people to be a developed nation by 2041. Despite challenging economic 

environment, Bangladesh, under the prudent leadership of Honorable Prime Minister Sheikh Hasina, is on 

track to attaining the smooth and sustainable graduation with momentum aligning with the dream of our 

Father of the Nation Bangabandhu Sheikh Mujibur Rahman for a self-reliant, poverty-free, prosperous 

Bangladesh where no one leaves behind. Bangladesh is confident to receive increased support from the 

development and trading partners to achieve our ambitious targets in the days to come. 

Graduation carries significant importance to our nation 

The year 2021 carries great meaning in our national life. We are celebrating two historic events this year- 

the Golden Jubilee of our independence, and the birth centenary of our father of the Nation Bangabandhu 
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Figure 1: Bangladesh meets all the criteria for graduation from the LDC category for the consecutive 
second time 

  

  

  

 

 

 

MACROECONOMIC MANAGEMENT 

Prudent macroeconomic management has been the hallmark of Bangladesh’s 
development 

Bangladesh's economy extraordinarily performed well until FY 2019 (July 2018- June 2019). The 

economy grew by 6.9% on an average during FY2011–FY2019. In FY2018-19, Bangladesh became the 

fastest growing economy in the Asia-Pacific. Poverty declined from 48.9% in FY 2001 to 20.5% in 

FY2019, and extreme poverty declined from 34.3% to 10.5% during the same period. The inflation rate 

has come down further to 5.5%. Fiscal prudence has been sustained by keeping the budget deficit at 

around 5% of GDP. The country attained lower-middle-income status in 2015 and met all the criteria for 

the first time to graduate from the least developed country status in March 2018. Although our economic 
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of Bangladesh since March 2020. Economic growth slowed down to 5.24% in FY2020, which is the 

lowest since FY2009. 

Table 1: Key Macroeconomic Indicators, FY 2009-2020 

Fiscal Year GDP 
Gro
wth 
(%) 

Per 
Capita 
Income, 
USD 

Inflati
on 
Rate 

Budget 
Deficit 

as % of 
GDP 

Total 
Debt to 
GDP (%) 

Imports, 
Mill USD 

Exports, 
Mill USD 

Remittanc
e Mill USD 

Foreign 
Exchange 
Reserve 
(Mill USD) 

Currency 
Exchange 
Rate 

FY 2008-09 5.05 759 7.6 -3.50 39.3 22,507 15,565 9,689 7,471 68.50 

FY 2009-10 5.57 843 6.82 -3.20 37.4 23,738 16,205 10,987 10,750 69.18 

FY 2010-11 6.46 928 10.9 -3.90 38.0 33,658 22,928 11,650 10,912 71.17 

FY 2011-12 6.52 955 8.7 -3.60 37.4 35,516 24,302 12,843 10,364 79.10 

FY 2012-13 6.01 1,054 6.8 -3.90 36.6 34,084 27,027 14,461 15,315 79.93 

FY 2013-14 6.06 1,184 7.4 -3.60 35.0 40,732 30,187 14,228 21,508 77.72 

FY 2014-15 6.55 1,316 6.4 -4.10 32.3 40,704 31,209 15,317 25,020 77.67 

FY 2015-16 7.11 1,465 5.9 -3.90 31.5 43,122 34,257 14,931 30,168 78.26 

FY 2016-17 
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2020’ to bring all the idle and surplus money of state-owned enterprises to the national treasury. 

Under this law, ten SOEs have deposited a total of Tk. 16,046 crore to the national treasury in FY20. 

 Introduction of Sukuk Bond: To expand the domestic bond market, the government has recently 

introduced the Islamic Sukuk Bond. It has sold bonds worth BDT 4,000 crore in December 2020 and 

plans to sell the bond for another 4,000 crore BDT soon.  

Reforms Planned 

 Implementation of new Customs Law: The government plans to implement the new customs law in 

FY22. 

 Drafting a new Income Tax Law: The government has planned to draft a new Income Tax Act to 

make the tax code more pro-people by overhauling and simplifying income taxes. 

 Automation of TIN registration: The government plans to automate the TIN registration process 
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Figure 2: Inflation Rate (%), FY 2009- FY 2020 

 

Leveraging the monetary policy to ensure liquidity in the economy in the wake of COVID-19 

Bangladesh Bank's annual monetary Program made adequate room for money and credit growth for 

attaining the targeted nominal GDP growth. To ensure adequate liquidity in the financial system to tackle 

the impending financial crisis stemming from the COVID-19 pandemic, Bangladesh Bank reduced the 

repo rate from 6 percent to 5.75 percent effective from 24 March 2020. The repo rate was further reduced 

to 5.25 percent effective from 12 April 2020. The CRR was initially reduced from 5 percent to 4.5 percent 

(daily-basis) and from 5.5 percent to 5 percent (bi-weekly basis), with a further reduction to 3.5 percent 

and 4 percent, respectively, from 15 April 2020. Bangladesh Bank has also raised the advance-deposit 

ratio (ADR) and investment-deposit ratio (IDR) by 2 percent to 87 percent and 92 percent respectively to 

facilitate credit to the private sector and improve liquidity in the banking system. 

Progress with Reducing Poverty and Income Inequality 

Poverty Reduction 

In the absence of the COVID-19 pandemic, the poverty reduction targets of the Government would have 

been substantially achieved. This is an important result and speaks to the robustness of the poverty 

strategy in a pre- COVID-19 world. However, moving forward, the poverty reduction strategy may need 

to be modified to achieve the poverty reduction goals of the SDG 01 and the Perspective Plan 2041 in a 

post-COVID-19 environment.  



 12 
Bangladesh Country Report for Triennial Review 2021 

declined from 25.1% to 10.5% in the same period- an amazing success that has been widely acclaimed 

among development practitioners. 

Figure 3: Poverty dynamics over the last two decades 
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Diversification of Rural Economy 

Considerable progress was also made in the diversification of the rural economy. The rural economy had 

been transforming from a pre-dominantly agriculture-based production structure towards more non-farm-

based production activities.  
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Figure 5: GDP Growth and Investment-GDP Ratio 

 

Bangladesh is on the trajectory of high growth and increased per capita income 

Bangladesh's economy is now experiencing an era of high growth, low inflation, increased per capita 
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Figure 6: prudent management in international Trade and other parameters in the external economy, 
contributed to high growth, job creation, poverty reduction and increase in per capita income 

 

EXTERNAL SECTOR MANAGEMENT 

The performance of Bangladesh in the external sector is generally strong in terms of maintaining stability. 

The current account has been either in surplus or experienced low levels of deficits. The external debt 
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Our external debt servicing is only 10.19% of revenue- showing great sustainability in debt servicing 

These indicators show the external debt sustainability of Bangladesh even over the longer-term horizon. 

Recently, a Debt Sustainability Analysis (DSA) was done jointly by the World Bank-IMF. Despite the 

entire prevailing current adverse situation, Bangladesh has been assessed at low risk of external and 

overall debt distress. Even taking into consideration the impact of the COVID-19 pandemic shock in the 

assessment process, it is found that debt remains at low risk of debt distress. All external debt indicators 

are below their respective thresholds under the baseline and stress-test scenarios in that DSA. This allows 

the government to accumulate further debt to finance the required public investment for implementing the 

8thFive Year Plan without hampering the debt sustainability.  

Table 4: Bangladesh External Debt Stock and Sustainability 

         Indicators 
 
Financial Years 

Foreign Debt to Debt Service to 
GDP Export plus 

Remittance 
Revenue Export plus 

Remittance 
2015-16 
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Increased exports, particularly in the readymade garments (RMG) sector, has created enormous 

employment opportunities, which in turn contributed significantly to the overall socio-economic 

development of the country. It may be mentioned that the RMG sector alone accounts for around 85% of 

the total exports of the country. Surrounding this sector, many backward and forward linkage industries, 

as well as services, have been developed in the country. Being a labor-intensive sector, it has generated 

employment opportunities for millions, most of whom are women. So, export has been playing a vital role 

not only in the socio-economic development of the country but also in meeting the various graduation 

criteria and indicators.  

Export Performance 

Bangladesh has made remarkable achievements in export performance over the last few decades. While 

export earning was only US$ 348 million in FY1972-73, it reached US$ 40.53 billion in FY2018-19, 

meaning that export growth is more than 116 times over this period. The Vulnerability Profile has also 

highlighted the rapid export growth of Bangladesh and termed this growth as “skyrocketed”.  

This remarkable progress has been possible partly due to various supports provided by the government 

and partly due to duty-free & quota-free (DFQF) market access provided by many trading partners around 

the world. Preferential Rules of Origin (RoO) associated with those schemes have also been very 

instrumental in making the best utilization of preferential market access. 

Export concentration 

Though the export sector of Bangladesh has made remarkable progress in the last few decades, exports 

remained heavily concentrated in few products and limited markets. The vulnerability of export 

concentration is well recognized in the Bangladesh planning landscape. The 8FYP and other perspective 

plans have given due attention and many measures and policy options have been devised to diversify both 

products and markets. A blend of skills, finance, improved technology, entrepreneurship, and adequate 

quality infrastructure is key to the success of the export diversification program. 
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Bangladesh exports are highly skewed to the EU market with a share of around 57% of its total exports. 

The graph suggests that Bangladesh exports are highly concentrated with developed economies, e.g., with 

EU, North America and less penetrated in the neighboring developing nations like South Asian Countries. 

Figure 10: Bangladesh has a low level of trade partnership in the regional settings 

 

 

 

Impacts of COVID-19 

Like all the countries around the world, the export sector of the Bangladesh economy has experienced a 

significant decline due to the COVID-19 pandemic. As may be seen from the export statistics presented 

below, Bangladesh's export maintained positive growth over the period 2015-16 to 2018-19. However, 

COVID-19 has severely affected the export of Bangladesh and resulted in a decline of 16.9% in FY 2019-

20 compared to the same period of the previous financial year.  Such a drastic decline in export was 
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Figure 13: Container movement of the main sea-port 

 

Container movement, gas consumption, and manufacturing activities show upward trends indicating a 

slowly but surely a turnaround towards normalcy.  

Figure 14: Manufacturing production index 

 

According to Bloomberg's Resilience Ranking, Bangladesh is considered as one of the safest places on 

earth to live amid COVID. 

Container Movement in 
Chittagong Port (In TEU)
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Figure 15: A declining trend of new COVID cases 
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and destinations, and boosting overall private sector-led growth. The five-year Preparatory Period will be 

highly instrumental to the successful implementation of the 8th FYP and improve the readiness of the 

private sector. Besides, the extended preparatory period will reinforce the implementation of SDGs by 

2030.  

During the preparatory period, Bangladesh plans to adopt the whole-of-society approach in preparing the 

Smooth Transition Strategy engaging all stakeholders- Development Partners including UN System, 

Trading Partners, Private Sector, Think Tanks, NGOs and CSOs. Therefore, Bangladesh anticipates that 

CDP would: 

 recommend Bangladesh for graduation from the LDC category considering its socioeconomic 

performance, continued resilience, and comfortably meeting the CDP’s criteria; 

 recommend two more additional years in addition to the three-year Standard Preparatory Period, 

which means Bangladesh’s graduation shall become effective in 2026.  

Enhancing Resilience to Climate Change 

Climate financing 

Climate financing is the key to success in enhancing resilience to climate change. Climate finance 

includes climate-specific support mechanisms; and financial aid for mitigation and adaptation activities to 

spur and enable the transition towards low-carbon, climate-resilient growth and development through 

capacity building, R&D and economic development. In Bangladesh, climate change-related finance is 

mostly accessed by the following channels: 

Least Developed Countries Fund (LDCF) under the UNFCCC 

The Least Developed Countries Fund (LDCF) was established in 2001 to support the LDC work 

programmer under the UN Framework Convention on Climate Change (UNFCCC), including the 

preparation and implementation of national adaptation programs of actions (NAPAs). It is operated by the 

Global Environment Facility (GEF). The Ministry of Environment, Forest and Climate Change 

(MOEFCC) is the focal ministry of Bangladesh to UNFCCC. Bangladesh has so far received a total 

amount of USD 34.41 million grant under 7 projects. 

Adaptation Fund (AF) 

The Adaptation Fund was established under the Kyoto Protocol of the UNFCCC. Since 2010, it has 

committed US$ 720 million to climate adaptation and resilience activities, including supporting 100 
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Green Climate Fund (GCF) 

The Green Climate Fund (GCF) is a fund within the framework of the UNFCCC founded as a mechanism 
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market and facilitate the availability of raw materials & finished products for the local market. The first 
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(i) For further extending the General Transition Period under Article 66.1 of the TRIPS 

Agreement of the WTO – the current transition period is going to expire on 01 July 2021. In 

this submission, the proposal has been made to extend the transition period for the graduating 

LDCs for 12 years after the graduation2;  

(ii) For extending all the LDC-specific facilities & flexibilities for the graduating LDCs for 12 

years after the graduation3; 

(iii) For including graduating LDCs with GNP per capita below US$ 1,000 (in 1990 constant 

dollar) in Annex VII (b) of the Subsidies and Countervailing Measures (SCM) Agreement of 

the WTO, which will allow annexed countries to provide export subsidies, such as cash 

incentives even after the graduation4. 

It may be mentioned that the Permanent Mission of Bangladesh in Geneva has played a key role in 

developing the draft texts as the focal point for LDC Graduation within the LDC group. Bangladesh 

remains actively engaged with the LDC Group as well as with the WTO membership in pursuing the 

adoption of the above proposals.  

Participating in international events, such as the 12th WTO Ministerial Conference and UNCTAD-15 

Bangladesh always participates in the WTO Ministerial Conferences and UNCTAD Conferences with 

high-powered delegations, and pursue issues of interests to Bangladesh as well as to the LDC Group. It is 

expected that Bangladesh will participate in the upcoming 12th WTO Ministerial Conference scheduled 

to be held possibly in June 2021 in Kazakhstan and the UNCTAD-15 to be held in Barbados in October 

2021.  

These two events are especially important for Bangladesh in the context of graduation from the LDC 

category. Among other issues, Bangladesh will strongly pursue the adoption of the submissions made by 

the LDC Group for the continuation of trade-related ISMs after graduation. 

Ensuring Coordination for Smooth and Sustainable Graduation 

Bangladesh has already adopted the whole of the society approach for smooth and sustainable graduation. 

A National Task Force (NTF) has been established in 2018 to ensure effective coordination among the 

stakeholders. The Principal Coordinator (SDGs Affairs) chairs the NTF, while the secretaries of key 

Ministries/Divisions act as the member of this high-powered task force. Recently, the President of the 

Federation of Bangladesh Chamber of Commerce and Industries has been coopted in NTF to ensure 

effective engagement of the private sector in sustainable graduation. A project titled Support to 

Sustainable Graduation Project is being implemented by Economic Relations Division, Ministry of 
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