In Latin America and the Caribbean: Fragile and uneven economic

recovery expected, warns new UN report
COVID-19 pandemic has wreaked havoc on the region, exacerbating deep-rooted
inequalities and pushing millions into poverty

New York, 25 January — Latin America and the Caribbean will face a fragile and uneven recovery as the
COVID-19 crisis may leave lasting scars on the region’s economies, according to the UN World Economic

Situation and Prospects (WESP) 2021, which was launched today.

The report warns that the devastating socio-economic impact of the COVID-19 pandemic will be felt for years



than-expected rebounds in commodity prices — driven by strong industrial activity in China — and remittance
inflows have provided support for many economies in South America and Central America.

The region’s short-term outlook is fraught with uncertainties over the evolution of the pandemic, the rollout
of vaccines and the impact of economic policy measures. The UN baseline scenario projects a modest
recovery in growth of 3.8 per centin 2021 and 2.6 per cent in 2022, with aggregate output expected to reach
its pre-crisis level only by the end of 2023.

The pandemic — which came at a time when many countries in Latin America and the Caribbean were already
struggling with severe economic, social and political difficulties — has exposed and exacerbated deep-rooted
structural inequalities, for example between formal and informal workers, and men and women.

Millions of jobs have been lost, especially in the informal sector, where most occupations are contact-



