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What is a macroeconomic model?
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Forecasting study and policy study
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Steps to a model-based forecast
















	Slide Number 1
	Global Economic Monitoring Branch�What do we do?
	Global Economic Monitoring Branch�What do we do?
	Global Economic Monitoring Branch�How do we make forecasts?
	What is a macroeconomic model?
	What is a macroeconomic model?
	What is a macroeconomic model?
	What is a macroeconomic model?
	Creating a model-based forecast
	Creating a model-based forecast
	Creating a model-based forecast
	Creating a model-based forecast
	Creating a model-based forecast
	What makes a good forecast?
	Good data
	Good model
	Good judgement
	Imposing judgement on a model
	Forecasting approaches in international organisations
	The UN/DESA forecasting model
	Structural econometric models
	UN/DESA’s Model: WEFM
	UN’s World Economic Forecasting Model (WEFM)
	WEFM Model Overview (see paper)
	Core economic actors
	Modelling GDP
	Aggregate Supply
	Aggregate Demand
	Aggregate Demand
	Aggregate Demand
	Aggregate Demand
	Aggregate Demand
	Reconciling supply and demand
	Modelling the labour market
	Supply-side labour market models
	Policy channels 
	How does tax impact the labour market?
	How does government spending impact the labour market?
	How does tax impact spending?
	Solvency condition
	How do interest rates impact the labour market?
	How do interest rates impact the fiscal balance?
	Slide Number 43
	Steps to a model-based forecast
	Steps to a model-based forecast
	Not all models are created equal
	Steps to a model-based forecast
	Stochastic forecasts
	Stochastic forecasts
	Policy Study – Shock
	Designing a shock to GDP
	Policy Study - Shock
	Policy Study – Fiscal response 
	Policy Study – Monetary response 

