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Mr. President, Excellencies, Ladies,and Gentlemen,.
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IMF’s views on current economic developments and the outTock 16T thé diobal economy.
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April, the IMF was projetting that global growth wonld slow. tn,he]my 4 vercent m..?QQR and
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2008 has been stronger than anticipated. As a result, our growth forecasts for 2008 are likely
to be revised up a notch. But wastilhasticigniaeginbozicdalsmdommnTine wintiooms
global growth for 2009 will likely remain broadly unchanged from our April forecasts.
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faster than anticipated in the first quarter, but domestic demandus hkely to weaken becausnc
of higher food and fuel prices and slower wage growth. Erermergimranr ey
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expectations. Inflation risks are a particular con¢eresnovrsormmemenepomraTRIIES
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The recent interest rate cuts in the United States will at some stage need to be unwound, but |
premature tightening could exacerbate financial strains. In most emerging ecoffermiss
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Higher food and fuel prices confront many developm& f‘Ol.ll'ltl’lGS with serious questions about |'
the right macroeconomic respias
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° How are the price increases affecting the prospects for achieving the M2@s? What
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° Can cryoiries mohifize additianal finanainateperifrimmadinta marsimeasmis anu
higher import bills without diverting resources away from other uses critical to the
MDGs?
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being brought into stark relief by the rise in food, energy and commodity prices. H:gher

108311 Iuel prices remmrorce e arractivehess ot biotuels as an alternative energy source. But
we must ensure that arable land is not taken out of food productlon and asssgarelfaohindiadss
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We are seeing good examples of how this coordination can_be achiexad _Within the ITN. .
system the Secretary Uem
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solutions to the issues at hand. Such juirtw

assure you that the IMF remains committed to play its part to help find solutions te these
global issues.

Thank vou for vour attention



