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Thank you Dr Kaul. 
 
Mr Chairman, Rt. Hon Stephen Timms, Hon. Bogollagama, José Antonio Ocampo, 
Under Secretary-General of UNDESA, Ladies and Gentlemen, 
 
I welcome everyone to Marlborough House, the headquarters of the 
Commonwealth Secretariat.  Let me also express appreciation to UNDESA and to 
the CBC, partners in organising this workshop. 
 
Mr Chairman, the Monterrey Consensus covers six areas of Finance for 
Development (FfD) and is itself a major reference point for international 
development cooperation.  The six areas are: 
 

i. Mobilising domestic financial resources for development  
ii. Mobilising international resources, in the form of private capital flows 

(including FDI) for development. 
iii. Increasing international financial and technical cooperation for 

development. 
iv. External debt. 
v. International trade as an engine of development. 
vi. Addressing systemic issues for enhancing the coherence and 

consistency of the international monetary, financial and trading systems 
in support of development. 

 
This is indeed a wide spectrum and  
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attracting FDI. It has promoted foreign direct investment flows in the form of 
private equity funds. A number of these funds have been liquidated, after 
achieving their objectives with considerable success, and successor ones are in 
the pipeline. 

  
• The Commonwealth Initiative on Public-Private Partnerships (PPP) seeks 

to promote PPPs, mainly in infrastructural facilities, in Commonwealth 
developing countries, in general, and post-conflict ones, in particular. Our 
activities in this area, some of which are in collaboration with the 
Commonwealth Business Council, are aimed at bringing would-be private 
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donors’ enthusiasm in providing assistance, and negatively affect poor 
countries. We agree with the World Bank’s view (in 2006 issue of its Global 
Development Finance) that empirical evidence on the macroeconomic 
consequences of aid surges is inconclusive. Calculations on our part also 
show that, even in the very unlikely event that the donors meet their pledge 
to double aid to Africa to US$50 billion by 2010, the aid absorptive capacity 
indicator (viz: aid as a percentage of GDP) of the region would be about 
7 percent. This absorptive capacity indicator of about 7 percent compares 
favourably with what was attained in early 1990s. It is important that this 
problem, to the extent that it exists, should not be couched in a form that 
would provide a rationale for donors to reduce aid. Instead, it should 
energize countries into action to enhance the capacity to absorb aid, and 
donors to endorse modalities such as delivery of higher proportion of the 
aid in the form of direct budgetary support. 

 
We should therefore deliberate on how to address the practice of reducing aid 
volume as a result of changing from loan to grants; how to enhance 
implementation of the Paris Declaration and enlist voices of the south in reforming 
the aid delivery system; and how to minimise adverse macroeconomic effects of 
aid surges in recipient countries.  

 
The Secretariat for its part has taken an active interest in promoting aid flows both 
in terms of improved quality and enhanced volume. Our activities have focused on 
how to give developing countries a voice in the ongoing debate about reform of the 
international aid delivery system. Accordingly, the Secretariat, working in 
collaboration with other like-minded organisations, has been at the forefront of the 
discussion on the international aid architecture. In this regard, we have held a 
series of consultative meetings in different regions of the Commonwealth to canvas 
recipient governments and civil society on their perceptions of various multilateral 
and bilateral aid agencies as well as the international aid architecture. Very 
interesting results, though still preliminary, have come out so far and we are 
holding further consultations with recipient country representatives on this. 
 
(iv)  External Debt of developing countries has been an issue of concern in 
international development since the 1980’s. Despite the debt relief “Initiatives” 
since then, debt burdens of LICs still remain a challenge. Implementation seems 
bedeviled by a lack of goal congruence between the promoters (especially, the G8) 



 




