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Translated from Russian

Ministry of Economic Regulation of the Kyrgyz Republic

The Ministry, having considered letter No. 14-025/594 of 28 January 2011,
submits the following proposals for the draft report of the Secretary-General on the
strengthening of arrangements to promote international cooperation in tax matters,
including the Committee of Experts on International Cooperation in Tax Matters.

The Ministry of Economic Regulation of the Kyrgyz Republic is currently
working to conclude bilateral agreements with neighbouring and other States in
order to regulate tax relations between partner countries by establishing the right of
each Government to impose taxes on certain types of income and capital. The main
purpose of such inter-State cooperation is to prevent the income and capital of
business entities from being taxed by more than one country. This is achieved by
concluding double taxation agreements.

Agreements to avoid double taxation and prevent income and capital tax
evasion apply to residents of one or both of the contracting States and cover direct
taxes, including corporation tax, income tax, capital tax and taxes on profits,
dividends and interest income.

Double taxation agreements are also seen as a means of attracting foreign
direct investment to the Kyrgyz economy, as foreign companies can then know that
if they invest in the country, they will be assessed for tax purposes only once.

As of 1 February 2011, efforts are being made to conclude double taxation
agreements with 30 States. Agreements with 20 States have entered into force:
Republic of Kazakhstan, the Russian Federation, Belarus, Republic of Uzbekistan,
Canada, Turkey, India, Ukraine, Tajikistan, Poland, Mongolia, Switzerland, Austria,
China, Iran, Republic of Moldova, Finland, Germany, Pakistan and Latvia. An
agreement with Lithuania has been signed and is at the stage of implementation of
domestic formalities. The agreements with Georgia, Armenia, Netherlands, Czech
Republic, Republic of Korea, Luxembourg and Azerbaija
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cooperation, taking into account, inter alia, the global economic situation and the
need for further institutional development and greater cooperation to prevent double
taxation.

We report, for your information, that the World Customs Organization (WCO,
originally established as the Customs Co-operation Council) has been working on
international customs cooperation since 1952. It coordinates the work of customs
administrations to unify and harmonize customs procedures, security and the
facilitation of international trade, and it develops international standards and
principles for foreign trade, as well as preparing strategic documents on customs
procedures. At present, over 170 countries are members of WCO.

Moreover, it has taken several decades and a substantial financial investment
to establish WCO as an international organization. Each country pays membership
dues which are determined by the WCO financial rules.

State Tax Service of the Government of the Republic of Kyrgyz

The State Tax Service of the Kyrgyz Government, having considered
paragraph 1 of Economic and Social Council resolution 2010/33, submits the
following information. The State Tax Service implements and develops international
tax cooperation with neighbouring and other countries.

As a result of this cooperation, a number of bilateral and multilateral
agreements have been adopted to enhance arrangements for cooperation between
State tax services, including the following:

— Agreement on cooperation and mutual assistance in tax compliance;

— Agreement on information-sharing between the tax services of member States
of the Eurasian Economic Community;

— Agreement on cooperation and information-sharing to combat tax law
violations;

— Agreement on the avoidance of double taxation and prevention of income and
capital tax evasion.

The State Tax Service needs to be reformed and updated to achieve its main
goals. It requires support from international organizations for updating and
reforming the tax system. Such support would enable the Service to develop
infrastructure, introduce best practices in tax administration, reform business and
work processes and use state-of-the-art technology in its day-to-day operations.

Staff capacity-building is another priority of the State Tax Service. With
assistance from international organizations, members of our staff could take part in
international seminars and conferences, as well as training courses on tax matters,
which would enable staff members to become familiar with modern working
methods and enhance their analytical skills and would encourage them to gain
additional qualifications and improve the quality of their work.

The State Tax Service of the Republic of Kyrgyz is open to dialogue with all
interested States on international cooperation in tax matters.




MMHUCTEPCTBO 3KOHOMMYECKOr0 perynnpoBaHns KbiprbI3cKoi Pecny6nmnku:

MwuHucTepcTBO, paccmoTpeB nucbMo Ne 14-025/594 ot 28.01.2011 roga, Hanpasnser
CnefyloLLme NpeanoXeHNs K npoekTty foknaga eHepansHoro Cekpetaps OOH 06 ykpenneHun
MEeXaH13MOB COAENCTBUA Pa3BUTUIO MEXAYHAPOLHOIo COTPYAHWNYECTBA B HA/IOTOBbIX BOMpPOCaX,
BKNtOYaA KOMUTET 3KCMEPTOB MO MEXAYHapoAHOMY COTPYAHUYECTBY B HaUI0rOBbIX BOMpOCax.

B HacTosiwee Bpems MUHUCTEPCTBO  3KOHOMMYECKOro  perynnpoBaHusi  KbIprbi3CcKoW
Pecny6nvkn NpoBOAMT paboTy MO YCTAHOB/EHWUIO [ABYCTOPOHHUX [OrOBOPEHHOCTEN C
rocygapctsamu 6/MKHEro U JafbHero 3apybexxbs, Harpas/ieHHbIX Ha YyperynvmposaHue
Ha/I0rOBbIX B3aUMOOTHOLLUEHWI MeXJy CTpaHaMu-napTHepaMu MyTem 3aKpernsieHus 3a Kaxabiv
rocyapCTBoOM rpaBa Hasioroo6/10)KeHNsA OnpeaeneHHbIX BUA0B LOX0A0B 1 Kanutana. OCHOBHOM
LeNMbl0  TakKMX B3aUMOOTHOLUEHWI MeXay CTpaHaMy SABNSETCA YCTpaHeHWe [BOMHOIo
Ha/Ior006/I0XEHNSA [OXOLOB W KanuTasa XO03ANCTBYHOLMX CYOLEKTOB OLHVMW W TEMU e
HasioraMn B pasHbIX CTpaHax, 4YTo [LOCTUraeTcs MOCPeAcTBOM 3akntodeHus CornalleHus o6
136eXKaHnn ABONHOI0 HA/IOr006/10XKEHNS.

CornaLueHus 06 n3bexxaHuu [BOHOro Ha/IOr006/I0XEHNSA Y NPefoTBPALLEHNN
YK/IOHEHWA OT ynaTbl HAIOMOB Ha [0X0[ W KanuTal NPUMEHAKTCA K pe3naeHTaM O4HOro uim
o6onx [orosapuBarowmxcs focyfapcTs U pacnpoCTPaHATCA Ha MpsMble HAIOMW, Takue Kak:
HasIor Ha npuoblNb, MOJOXOAHBIA  HaOr, Hanor Ha [OXOAbl, AMBMAEHAbI, MPOLEHTbI W
ap.

CnegyetT oTMeTUTb, 4TO CornaileHus 06 u36exkaHnn [BOWHOro HasoroobM10XKeHNs Takxe

pas.

Mo cocTosHMIO Y36ekuctaH, KaHagoii, Typuuein, WHauneld, YKpanHoi,
TamkunkuctaHom, [Monblierd, MoHronveid, Llseiuapuer, ABcTpueid, Kutaem, KpaHowm,

Pecny6nukorr Mongosa, ®uHnsHanend, FepmaHueld, MakuctaHom, JlatBueit. [MognucaHo

n

HaxoAATCA Ha CTafguu BbIMOMHEHMS BHYTPUIOCYAapCTBEHHbIX npoLeayp CornatieHve ¢ JIMTBOIA.



[JaHHoe CornaweHne napaguposaHo ¢ 'pysueid, ApmeHuneid, Hugepnangamu, Yexvein n Kopeeii
n Jlrokcembyprom, AsepbaiixgaHom. lMpoBefeH NepBblii payH NeperoBopoB C






"ocypapcTBeHHas Hanorosas cnyxo6a npu MNpaBuTenbcTBe KbIprbi3ckoil Pecny6inku oTKpbITa
ANS guanora co BCEMM 3aMHTEPECcOBaHHbIMW rocyfapcTBaMu MO BOMpocaM MeXAyHapoAHOro

CoTpyaHMn4yecTBa B HaJIOr0BbIX BOMPOCax.



