
o f d e v e l o p m e n t f i n a n c i n g are c l o s e l y l i n k e d to g l o b a l p u b l i c

g o o d s , a n d c o m p l e m e n t c o n v e n t i o n a l O f f i c i a l D e v e l o p m e n t A s s i s t a n c e ( O D A ) .

B u t m o s t i m p o r t a n t l y , they are s t a b l e a n d p r e d i c t a b l e .

It They stem from the criticism leveled at a world where trade is growing as rapidly
as inequality is. These financing mechanisms were also conceived from the outset
as a way to correct the negative effects of globalization.

It They use various mechanisms, ranging from government taxes to public-private
partnerships, and focus on several areas of public action, such as health, education
and the environment. They have gradually carved out a role for themselves on the
international stage.

It Innovative financing mechanisms can be assessed regarding the following
mechanisms:

.:. SCALING-UP: Innovative financing mechanisms



The cUlTency transaction tax (CTT) would levy a very small proposed rate with the
intention of not disturbing the global market for major cunencies. Depending on the
actual rate used, revenue estimates for this tax range between US $24 billion and US
$300 billion.
The Financial Transaction Tax (FTT) envisions a broader scope for the tax than the CTT.
One version calls for a levy of 0.05% to be applied to






