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Developing and emerging economy countries have been experiencing a surge of capital inflows
from the advanced economies, which are threatening their macroeconomic and trade growth
and stability. These capital flows, which are primarily speculative and short-term in nature, are
transmitting destabilizing effects



account regulation, or capital controls. The last one year has presented landmark shifts in the
international consensus on capital controls, as demonstrated by the new acceptance of 'macro
prudential regulations' by the International Monetary Fund (IMF) and the Group of 20 (G20) at
its Seoul Summit in November 2010.

The IMF, which has historically been opposed to capital controls, significantly revised its
ideological framework with a February 2010 study titled, "Capital inflows: The role of controls."
This study stated that "capital controls are a leg.296 652.56 Tm1 Tc 4
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