COUNTRIES" EXPERIENCE REGARDING
BASE EROSION AND PROFIT SHIFTING
ISSUES ° SOUTH AFRICA

1)






In addition, they must ask if there is local employment or opportunities for self-

employment creation and beneficiation. Therefore a tota



7)

8)

9)

the economic principle of marginal cost and marginal benefit, that assumes that a

person or business is in equilibrium when marginal cost is equal to marginal benefit.

The moment the marginal cost is higher than marginal benefit, then the consumer
would reduce their consumption of that product, so as to remain in equilibrium.
Therefore by increasing the cost of tax avoidance, it would the expected that the

companies will reduce their consumption of tax avoidance.

Yes, we believe that Action points 3, 5, 7, 14 and 15 are also of importance to the

developing countries.

With regard to other recommendations please find the attached copy of our recent
submission on BEPS to the national Davis Tax Committee, who has been tasked with

reviewing the current South African tax regime.

Please refer to both the submission to the BEPS sub-committee (Davis Tax
Committee) as well as the Recommendations made by the African civil society

organisations.

10) Yes.



