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1. How does base eansiqurofit shifting affect your country?

In 2013, more thaarcf tax collection of the Revenue Departmer
Thailand comesdrpanate income tax where the figure is ranked second



2.

Ifyou are affected by baseardqoofit shifting, what are the most commol
practices or structures usedaontoyior region, and the responses to then

The most common psactteictures in Thailand

1) Creationrafgroup transactioespamntes

It is often found that MNEs haignificamiegiroup transactions
and expensbich maypdased ttax haven countries with an objective
minimig their corporate tax bill. The mostgrooprmansactions and
expenses are as follows:

debffinacing through settimguch debt and/or high interest loans fr

associated enterprises
high royalty payments to subsidiaries in low or mithéxsdictdics
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One example isnithgsef treaty benefit to hawidg permanent
establishment in the source country.

TI B J MrBspdagES &

By experiencing the above examples which result in base erosion ar
Thailand applies the follapogdtdaréne problems:

1) Risk assessment foonakmaaisaction and tax audit;
2)



. Do you agree that these are particularly important priorities for de
countries?

Yes, édhmatters are really important to all develapitgrnesuotries
economic impact and social impact

. Which of these



8. Having considered the issues outlined inldheaAdtitdre Proposed
approaches adressing them (including domestic legislation, bilateral t
and a possible multilateral treaty) do you believe there are other appr
addressing that practices that might be more effective at the policy ol
levels instead of, aysadiensuch actions, for your country?

In Thailand, supervision is used alongside with audit. This measure
compliance and reduce mistakes in declaring corporate tax liability. Su
alsde used at practical levde alwaigsve actions. Such supervision sho
include coaching and business consultation which could be beneficial s
tax authority to establish corporate tax planning strategy taken by a ¢
supervisibhe tax authority can tHmettbaamd faster respamgetxo
planning that may result in profit shifting

9. Having considered the issues outlined in tlerathiemr @ieepther base
erosioand profit shifting issues in the broad sense that you consider ma
comsideration by international organizations such as the UN and OECD~

An action plan to deal with business restructuring could be helpful
countrieso FWFMPQJOHODPVOUSJFTODBOOUIFOOG!
how to deal withelsgsiestructuring.

10. % POZPVOXBOUOUPOCFOLFQUOIJOGPSNFEOSCZc
Committee of Experts on International Cooperation in Tax Matters?
Yes.



