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I. Confronting the challenges of financing for development:
a global response

1. We the heads of State and Government, gathered in Monterrey, Mexico, on 21
and 22 March 2002, have resolved to address the challenges of financing for
development around the world, particularly in developing countries. Our goal is to
eradicate poverty, achieve sustained economic growth and promote sustainable
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participation of developing countries and countries with economies in transition to
help them respond effectively to those challenges and opportunities.

8. In the increasingly globalizing interdependent world economy, a holistic
approach to the interconnected national, international and systemic challenges of
financing for development — sustainable, gender-sensitive, people-centred
development — in all parts of the globe is essential. Such an approach must open up
opportunities for all and help to ensure that resources are created and used
effectively and that strong, accountable institutions are established at all levels. To
that end, collective and coherent action is needed in each interrelated area of our
agenda, involving all stakeholders in active partnership.

9. Recognizing that peace and development are mutually reinforcing, we are
determined to pursue our shared vision for a better future, through our individual
efforts combined with vigorous multilateral action. Upholding the Charter of ( a)119r
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activities that are vital for poverty eradication and economic and sustainable
development.

14. We recognize the need to pursue sound macroeconomic policies aimed at
sustaining high rates of economic growth, full employment, poverty eradication,
price stability and sustainable fiscal and external balances to ensure that the benefits
of growth reach all people, especially the poor. Governments should attach priority
to avoiding inflationary distortions and abrupt economic fluctuations that negatively
affect income distribution and resource allocation. Along with prudent fiscal and
monetary policies, an appropriate exchange rate regime is required.
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reduce the transfer costs of migrant workers’ remittances and create opportunities
for development-oriented investments, including housing.

19. It is critical to reinforce national efforts in capacity-building in developing
countries and countries with economies in transition in such areas as institutional
infrastructure, human resource development, public finance, mortgage finance,
financial regulation and supervision, basic education in particular, public
administration, social and gender budget policies, early warning and crisis
prevention, and debt management. In that regard, particular attention is required to
address the special needs of Africa, the least developed countries, small island
developing States and landlocked developing countries. We reaffirm our
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Multilateral financial institutions could provide further assistance for all those
purposes.

C. International trade as an engine for development

26. A universal, rule-based, open, non-discriminatory and equitable multilateral
trading system, as well as meaningful trade liberalization, can substantially
stimulate development worldwide, benefiting countries at all stages of development.
In that regard, we reaffirm our commitment to trade liberalization and to ensure that
trade plays its full part in promoting economic growth, employment and
development for all. We thus welcome the decisions of the World Trade
Organization to place the needs and interests of developing countries at the heart of
its work programme, and commit ourselves to their implementation.

27. To benefit fully from trade, which in many cases is the single most important
external source of development financing, the establishment or enhancement of
appropriate institutions and policies in developing countries, as well as in countries
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31. We will implement the commitments made in Doha to address the
marginalization of the least developed countries in international trade as well as the
work programme adopted to examine issues related to the trade of small economies.

32. We also commit ourselves to enhancing the role of regional and subregional
agreements and free trade areas, consistent with the multilateral trading system, in
the construction of a better world trading system. We urge international financial
institutions, including the regional development banks, to continue to support
projects that promote subregional and regional integration among developing
countries and countries with economies in transition.

33. We recognize the importance of enhanced and predictable access to all markets
for the exports of developing countries, including small island developing States,
landlocked developing countries, transit developing countries and countries in
Africa, as well as countries with economies in transition.

34. We call on developed countries that have not already done so to work towards
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countries to least developed countries, as reconfirmed at the Third United Nations
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44. We recognize the value of exploring innovative sources of finance provided
that those sources do not unduly burden developing countries. In that regard, we
agree to study, in the appropriate forums, the results of the analysis requested from
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49. The enhanced Heavily Indebted Poor Countries Initiative provides an
opportunity to strengthen the economic prospects and poverty reduction efforts of its
beneficiary countries. Speedy, effective and full implementation of the enhanced
Initiative, which should be fully financed through additional resources, is critical.
Heavily indebted poor countries should take the policy measures necessary to
become eligible for the Initiative. Future reviews of debt sustainability should also
bear in mind the impact of debt relief on progress towards the achievement of the
development goals contained in the Millennium Declaration. We stress the
importance of continued flexibility with regard to the eligibility criteria. Continued
efforts are needed to reduce the debt burden of heavily indebted poor countries to
sustainable levels. The computational procedures and assumptions underlying debt
sustainability analysis need to be kept under review. Debt sustainability analysis at
the completion point needs to take into account any worsening global growth
prospects and declining terms of trade. Debt relief arrangements should seek to
avoid imposing any unfair burdens on other developing countries.

50. We stress the need for the International Monetary Fund and the World Bank to
consider any fundamental changes in countries’ debt sustainability caused by natural
catastrophes, severe terms of trade shocks or conflict, when making policy
recommendations, including for debt relief, as appropriate.

51. While recognizing that a flexible mix of instruments is needed to respond
appropriately to countries’ different economic circumstances and capacities, we
emphasize the importance of putting in place a set of clear principles for the
management and resolution of financial crises that provide for fair burden-sharing
between public and private sectors and between debtors, creditors and investors. We
encourage donor countries to take steps to ensure that resources provided for debt
relief do not detract from ODA resources intended to be available for developing
countries. We also encourage exploring innovative mechanisms to comprehensively
address debt problems of developing countries, including middle-income countries
and countries with economies in transition.

F. Addressing systemic issues: enhancing the coherence and
consistency of the international monetary, financial and trading
systems in support of development

52. In order to complement national development efforts, we recognize the urgent
need to enhance coherence, governance, and consistency of the international
monetary, financial and trading systems. To contribute to that end, we underline the
importance of continuing to improve global economic governance and to strengthen
the United Nations leadership role in promoting development. With the same
purpose, efforts should be strengthened at the national level to enhance coordination
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in transition. One major objective of the reform is to enhance financing for
development and poverty eradication. We also underscore our commitment to sound
domestic financial sectors, which make a vital contribution to national development
efforts, as an important component of an international financial architecture that is
supportive of development.

54. Strong coordination of macroeconomic policies among the leading industrial
countries is critical to greater global stability and reduced exchange rate volatility,
which are essential to economic growth as well as for enhanced and predictable
financial flows to developing countries and countries with economies in transition.

55. The multilateral financial institutions, in particular the International Monetary
Fund, need to continue to give high priority to the identification and prevention of
potential crises and to strengthening the underpinnings of international financial
stability. In that regard, we stress the need for the Fund to further strengthen its
surveillance activities of all economies, with particular attention to short-term
capital flows and their impact. We encourage the International Monetary Fund to
facilitate the timely detection of external vulnerability through well designed
surveillance and early warning systems and to coordinate closely with relevant
regional institutions or organizations, including the regional commissions.
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60. To promote fair burden-sharing and minimize moral hazard, we would
welcome consideration by all relevant stakeholders of an international debt workout
mechanism, in the appropriate forums, that will engage debtors and creditors to
come together to restructure unsustainable debts in a timely and efficient manner.
Adoption of such a mechanism should not preclude emergency financing in times of
crisis.

61. Good governance at all levels is also essential for sustained economic growth,
poverty eradication and sustainable development worldwide. To better reflect the
growth of interdependence and enhance legitimacy, economic governance needs to
develop in two areas: broadening the base for decision-making on issues of
development concern and filling organizational gaps. To complement and
consolidate advances in those two areas, we must strengthen the United Nations
system and other multilateral institutions. We encourage all international
organizations to seek to continually improve their operations and interactions.

62. We stress the need to broaden and strengthen the participation of developing
countries and countries with economies in transition in international economic
decision-making and norm-setting. To those ends, we also welcome further actions
to help developing countries and countries with economies in transition to build
their capacity to participate effectively in multilateral forums.

63. A first priority is to find pragmatic and innovative ways to further enhance the
effective participation of developing countries and countries with economies in
transition in international dialogues and decision-making processes. Within the
mandates and means of the respective institutions and forums, we encourage the
following actions:
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• Support the International Labour Organization and encourage its ongoing work
on the social dimension of globalization;

• Strengthen the coordination of the United Nations system and all other
multilateral financial, trade and development institutions to support economic
growth, poverty eradication and sustainable development worldwide;

• Mainstream the gender perspective into development policies at all levels and
in all sectors;

• Strengthen international tax cooperation, through enhanced dialogue among
national tax authorities and greater coordination of the work of the concerned
multilateral bodies and relevant regional organizations, giving special attention
to the needs of developing countries and countries with economies in
transition;

• Promote the role of the regional commissions and the regional development
banks in supporting policy dialogue among countries at the regional level on
macroeconomic, financial, trade and development issues.
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69. Building on the successful experience of the Conference and the process
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guide development priorities. We welcome in that regard the intention of the United
Nations to prepare a report annually. We encourage close cooperation between the
United Nations, the World Bank, the International Monetary Fund and the World
Trade Organization in the preparation of that report. We shall support the United
Nations in the implementation of a global information campaign on the
internationally agreed development goals and objectives, including those contained
in the Millennium Declaration. In that respect, we would like to encourage the
active involvement of all relevant stakeholders, including civil society organizations
and the private sector.
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