
Overview

Pursu a nt to it s re s olut ion 2012/33, t he Econom ic a nd 
Socia l Cou nci l he ld, on 29 May 2013, a one-d ay 

spe c i a l me e t i n g to c on sider i nter n at ion a l c o op er at ion 
i n t a x mat ter s, inc lud i n g i n s t it ut ion a l a r r a n g ement s to 
promote suc h c o op er at ion, w it h t he pa r t ic ip at ion of rep -
re s ent at ive s f rom nat ion a l t a x aut hor it ie s a nd m i n i s t r ie s 
of �na nc e.

�e ma i n e vent of t he me e t i n g wa s a n o�cia l 
lau nc h of t he UN Practical Manual on Transfer Pricing 
for Developing Countries (the Manu a l), wh ic h ha d be en 
adopte d by t he Com m it te e of Exper t s on Inter n at ion a l 
Cooper at ion i n Ta x Matter s (t he Com m it te e) at it s 
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FfDO/UN-DESA org a n i z e d joi nt ly w it h t he Inter n a -
t ion a l Ta x Compa c t (ITC), a tec h n ic a l c apa c it y-bu i ld i n g 
me e t i n g on “ Ta x t re at y ad m i n i s t r at ion a nd ne g ot i at ion”, 
held on 30-31 May 2013.

A week-lon g ser ie s of o�cia l a nd e x p er t-le ve l me e t -
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(iii) de ve lop more e�ec t ive a nd e�cient t a x s y s tem s, 
inc lud i n g i mprove d t a x ad m i n i s t r at ion pro c e s s e s a nd 
s y s tem s. �e prog r a m i s bei n g i mplemente d w it h l i m -
ite d i n-hou s e re s ou rc e s a nd re l ie s on joi nt work w it h 
pa r t ner s i n order to avoid dupl ic at ion a nd promote c om -
plement a r it ie s.

Ms. Marlies de Ruiter, Head, 
Ta x Tre at y, Tr a n s fer Prici n g & 
Fina nc i a l Tr a n s a c t ion s Divi sion, 
Center for Ta x Polic y a nd 
Admi n i s t r at ion, OECD, st re s s e d 
t he i mp or t a nc e of bu i ld i n g 
de ve lopi n g c ou nt r ie s’ t a x-ad m i n -
ist r at ion sk i l l s a nd t he bene�ts 

t he s e sk i l l s prov ide d to t ho s e c ou nt r ie s. Comment i n g 
on t he i mpa c t of a id i n t h i s a re a, t he spe a k er demon -
st r ate d, w it h c ou nt r y e x a mple s, t h at a rel at ive ly sm a l l 
a mou nt of a id del ivere d to t a x ad m i n i s t r at ion s c ou ld 
y ie ld i mp or t a nt outc ome s i n ter m s of t he a mou nt of 
t a xe s c ol le c te d by t he s e ad m i n i s t r at ion s. Overa l l, how -
e ver, ac c ord i n g to t he spe a k er, ver y l it t le O�cia l Devel -
opment Assi s t a nc e (ODA) wa s gener a l ly appl ie d tow a rd s 
t a x ad m i n i s t r at ion s a nd t a x pol ic ie s. Spe a k i n g ab out t he 
OECD capa c it y de ve lopment prog r a m s i n t a x at ion, she 
emph a si z e d t he i nc lu sivene s s of t he OECD’s in it i at ive s, 
suc h a s t he Globa l For u m on Tr a n s fer Prici n g a nd t he 
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te c h n ic a l a s si s t a nc e prov ider s. In conc lu sion, t he spe a k er 
e x pre s s e d t he v ie w t h at t here wa s a lot to be done i n 
c apa c it y de ve lopment i n t he a re a of t a x at ion a nd, in 
v ie w of t he l i m ite d re s ou rc e s ava i l a ble, eac h or g a n i z a -
t ion shou ld foc u s it s ac t iv it ie s on it s c omp a r at ive adv a n -
t a g e. He a l so poi nte d out t h at t he g roup of org a n i z a -
t ion s ac t ive i n t he a re a of t a x at ion wa s be c om i n g 
i ncre a si n g ly la r g e a nd d iver s e, wh ic h wa s de si r a ble but 
ma de it cr it ic a l a nd c h a l len g i n g to ma n a g e t he emer g i n g 
re l at ion s h ip s.

Mr. Richard Stern, Globa l 
Produc t Speci a l i s t for Busi ne s s 
Ta x at ion, World Ban k Group, 
,pre s ente d a n over v ie w of t he 





6   

Mr. Alexander Trepelkov, Direc tor, Fina nc i n g 
for Development O�ce, UN-DESA, emph a si z e d t he 
re le v a nc e of t r a n s fer pr ic i n g i s sue s for t he Fina nc i n g 
for Development a g end a, a s a re su lt of a n i ncre a s e d role 
of mu lt i n at ion a l g roup s a nd i nt r a-g roup t r a n s a c t ion s 
i n g loba l t r a de a nd i nve s t ment �ow s. �e spe a k er pro -
v ide d e x a mple s of how t r a n s fer m i spr ic i n g c ou ld le a d 
to pro�t sh i f t i n g, a nd t hu s re duc i n g t he a mou nt of t a x 
re venue ava i l a ble to c ou nt r ie s for f u nd i n g t hei r de ve l -
opment obje c t ive s. Apa r t f rom t a x ba s e ero sion a nd t a x 
e va sion, it c a n a l s o le a d to double t a x at ion, wh ic h m i g ht 
u nder m i ne t he i nve s t ment cl i m ate for forei g n d i re c t 
i nve s t ment.

Mr. Armando Lara Yaffar (Mex ic o), Cha i r p er s on, 
UN Comm it te e of Exper t s on Inter n at ion a l Cooper a -
t ion i n Ta x Matter s out l i ne d t he h i s tor y of t he work of 
t he Com m it te e on t r a n s fer pr ic i n g. He emph a si z e d t h at 
t he Manu a l ha d be en i ntende d for pr a c t ic a l u s e f rom 
t he st a r t, a nd t he v ie w s of a l l Member State s were t a k en 
i nto ac c ou nt i n it s de ve lopment. It wa s a “ l iv i n g doc u -
ment”, w it h some of it s te c h n ic a l de t a i l s st i l l u nder d i s -
cu s sion. Noti n g t h at t he Manu a l ha d be en d r aw n up 
w it h fe w re s ou rc e s, he a sk e d ECOSOC to con sider a l lo -
c at i n g g re ater re s ou rc e s to t he Com m it te e i n t he f ut u re 
for it s ot her equ a l ly i mp or t a nt work st re a m s. He a l so 
e x pre s s e d g r at it ude to t he Subc om m it te e on Tr a n s fer 
Prici n g, wh ic h ha d u nder t a k en “g a r g a nt u a n” e�or t s to 
d r a f t t he Manu a l.

Mr. Stig Sollund (Nor way), Coord i n ator, Sub -
com m it te e on Tr a n s fer Prici n g, out l i ne d t he ke y fe at u re s 
of t he Manu a l. He st a r te d h i s pre s ent at ion by del i ne at -
ing t he re a s on s why t he Manu a l wa s ne e de d, inc lud i n g 
t he ne e d for t a x to de ve lop a nd su s t a i n publ ic ser v ic e s, 
imp or t a nc e of de ter m i n i n g t he ri g ht a mou nt of pro�ts of 
c omp a n ie s to a c ou nt r y ’s t a x ba s e, a nd avoid i n g double 
t a x at ion of bu si ne s s pro�ts. �en, t he spe a k er br ie�y 
de sc r ib e d t he c h apter s of t he Manu a l a nd out l i ne d it s 
ma i n c ont r ibut ion s f rom t he poi nt of v ie w of de ve lopi n g 

c ou nt r ie s. �e Manu a l prov ide s e x pl a n ator y g u id a nc e 
w it h e x a mple s on how to apply t he “a r m’s len g t h pr i n -
ciple” i n ac c ord a nc e w it h Art ic le 9 of t he UN Model. It 
a l so re�ec t s t he re a l it ie s of de ve lopi n g c ou nt r ie s at t hei r 
re le v a nt st a g e s of c apa c it y de ve lopment a nd pay s sp e c i a l 
at tent ion to t he e x p er ienc e s of t he s e c ou nt r ie s.

Panel discussion on “Transfer pricing 
challenges for developing countries”
�e disc u s sion wa s mo der ate d by Mr. Michael Len-
nard, t he Secre t a r y of t he Com m it te e, who be g a n t he 
d i s c u s sion by st at i n g t h at t r a n s fer pr ic i n g f r a me work s 
ha d be en ge t t i n g more at tent ion si nc e t he be g i n n i n g of 
t he i nter n at ion a l �na nci a l cr i si s. Va r iou s f a c tor s c ont r ib -
ute d to t h i s, inc lud i n g t he ne e d for dome s t ic re s ou rc e 
mobi l i z at ion a m id s t ec onom ic dow nt u r n, hei g htene d 
me d i a a nd civ i l soc ie t y aw a rene s s a nd d i s c u s sion s at t he 
G20 le ve l. Cha l len g e s re l ate d to t r a n s fer pr ic i n g a re t he 
sa me for de ve lop e d a nd de ve lopi n g c ou nt r ie s. Howe ver, 
de ve lopi n g c ou nt r ie s a re of ten le s s we l l equ ipp e d to de a l 
w it h t hem.

Ms. Phensuk Sangasubana (�aila nd), Head, 
Inter n at ion a l Ta x Divi sion, Bure au of Ta x Polic y a nd 
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t he ec onom ic se c tor of t he t a x p ayer. Accord i n g to t he 
spe a k er, t he pre de ter m i ne d ma r g i n s me t ho dolog y ha s 
ma ny adv a nt a g e s, suc h a s it s e a s y a nd low-c os t appl i -
c at ion a nd i mplement at ion for t a x p ayer s a nd t he t a x 
ad m i n i s t r at ion, st a ble e x p e c t at ion s, a le ve l pl ay i n g �eld 
for c omp a n ie s a nd t he f a c t t h at it render s c omp a r a ble s 
u n ne c e s s a r y.

Ms. Anita Kapur (Ind ia), Member, UN Com -
mit te e of Exper t s on Inter n at ion a l Cooper at ion i n Ta x 
Matter s, out l i ne d how, in her v ie w, de ve lopi n g c ou nt r ie s 
shou ld pro c e e d w it h t hei r t r a n s fer pr ic i n g jou r ne y. �e 
spe a k er st re s s e d t h at st a ble le g i s l at ion, publ ic d at a b a s e, 
sk i l l de ve lopment of t a x aud itor s a nd per for m a nc e ma n -
a gement shou ld be e st a bl i s he d be fore t he be g i n n i n g of 
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