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revolving fund models, to develop and finance the necessary infrastructure to 

sustain economic growth.   The existing institutional capacity cannot efficiently 

build new infrastructure to meet existing and future demand.  Due to limited 

government budgets and ODA, the optimal solution for financing billions of dollars 

in infrastructure is by leveraging domestic and international capital markets to 

attract private investment, as well as to develop the management and technical 

expertise to build, operate and manage world class economic and social 

infrastructure projects. 

 

A market-based solution requires a demand-driven institutional capacity that meets 

investor requirements to respond to national infrastructure priorities.  In order to 

leverage domestic and international capital markets, each country must establish 

investor confidence through policy, legal and institutional reforms that meet 

international standards.   

 

Pre-requisites for Success 

 

A new legal and institutional framework is needed to encourage private investment 

in public-purpose infrastructure and should establish transparent rules that 

respond to domestic and international investor requirements. Investors only focus 

on financing bankable projects. Bankable projects are those that are structured to 

ensure investors are repaid. Serious investors will only put up their money to 

finance local infrastructure projects, if they: 

 

1. Are confident that sufficient revenues will be generated to make timely 

payments to shareholders and lenders; 

2. Believe that the government will honor its contractual commitments in 

partnerships (for example through policy legislation or tariff setting);  

3. Believe that all risks have been identified and mitigated; 

4. Can identify experienced and reliable management with project 

implementation and operational expertise; 

5. Can expect all contracts to be enforced; 

6. Can rely on a pipeline of projects rigorously prepared and reviewed to create 

a reliable deal flow; and, 

7. See a transparent budgetary, accounting and auditing process that creates 

incentives and confidence. 
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It is recommended that new centralized institutions be established to overcome the 

current obstacles that frustrate government and provincial leaderslE       d:ECqzgw-PHP:FTTT:zow-PHFqkFqCztwTHTPOjqzewPHFjFEOEzdewPHkqFkOkzhw-THjqEPO 


