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Reform of international financial institutions

Most developing countries still fée



In 2010the International Monetary Fund agreed minor reforms to its voting structure that
independent analysis shows would have reduced the voting share of ‘advanced economies’ by less
than 3%, to 55% of the totdlEven this minor shift which still leaves the rich world in control of the
institution —has not yet been ratified by the W&®ngress. Without its support the mandated majority
for passage cannot be reached, which has prevented the 2010 deal from being implemented.

W The extension of the use of double majority voting at the HWiéquiring relevant majorities of
both votes and countries to approve proposalwould be a simple but effective way of giving
developing countries a fair voice.

3. TheWorld Bankoften emphasizeghat developing countries have half the votes and board seats,
but this is questionabtethe claim is based on counting 16 rich countries such as Saudi Arabia as
‘developing countries’. In fact, independent analysis shows thatimgtme countris retain ove



c) Another approach would be to mandate thiggh-level Political Forum on Sustainable

Development, compiising all UN Member Statés provideglobd leadership in economiand

finance issueand set up working groups on specific economic issues that meet throughout the year
to prepare concrete proposals.

d) If these proposals are not agreeable, a Financing for Development Commission
(intergovernmentébody) should be set uj discuss further proposals developed by the FfD
Multistakeholder Dialogues, which are done on specific issues.

2. Of course, the solutions do not orlg at the global levabut at the regional levelswhere the
principle of sbsidiaritycan apply

WRegional monetary units and reserve fundevebeen set up aadditionalapproach in the

absence ofdequateglobal alternatives. In a more efficient global system, regional institutions
should be necessary supporting structurigkareover, attempts to better regulate and coordinate at

a regional and global level should not come at the expense of developing countries’ policy space to
designtheir own path to development.

In sum. he system of global economic governance is in urgent need of an overhgivkto

developing countries a fair and equitable seat at the decisiaking table at all international
organizations and financial institutions, to strengthen transparency and accountability, and to tackle
key international problems, while respecting deMa@hg countries’ policy space.

3. Responsible financing standards concrete proposal

WFinallythe Addis Conference ehld startan initiative onglobalstandards ofesponsibldinancing

and investmentThe UN could pull together and strengthen theaieas existing initiatives into a
comprehensive and strong set of standaedal provide for theiradequatemonitoring sothat the
standards are properly implemented. The main international initiatives include the UN Environment
Programmeés Principles for Bsponsible Investment, UNCTAD's Principles on Responsible Sovereign
Lending and Borrowing, the Human Rights Council’'s Guiding Principles on Foreign Debt and Human
Rights (A/HRC/20/23) and its Guiding Principles on Business and Human Rights (A/HR@i&7/31
OECD’s Guidelines for Multinational Enterprises and the Equator Principles adopted by 80 private
financial institutions A common shortcoming that thesestandads are voluntaryfocusedon a ‘do

no harm’ approachhavepoor tools to monitor compliace, and leavéarge swathes of finance

outside their scope

Also we, Wil society organizationlCSOshave proposd concrete alternatives, intended to make
sure international finance has positive impacts for sustainable development, such as Eurodad’s
Responsible Finance Chaftand Afrodad’s “Borrowing Charter” for African governmehiSiven

the growing recognitionthat all forms of development financing have specific threats and
opportunitiesasfor women'’s rights, this vital agenda must be fully integrated into FfD negotiations
and outcomes. Monterrey highlighted that “gendsensitive, peopleentred development in all
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parts of the globe is essential” and issued a call to “mainstream the gender perspective into
development policies at all levels and in all sectors”.

In sum: The FfD Addisiference gives an opportunity for the UN to exercise global leadership by
developing alear framework ofresponsible financing standard$fat draws together the existing



