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Following the first drafting session in the preparatory process for the Third International 
Conference on Financing for Development, the group of Pacific Small Island Developing 
States submit the following points for inclusion in the zero draft. 
 

1. PSIDS echo the statement of the G77 and China in considering the Monterrey Consensus as 
an appropriate basis for an Outcome Document for the Third International Conference. 
 

2. As noted in the S.A.M.O.A. Pathway, the outcome document to the Third International 
Conference on Small Island Developing States, SIDS remain a special case for sustainable 
development in view of their unique and particular vulnerabilities. There is no doubting the 
merits of the SIDS’s "special case", defined largely by small size, extreme isolation, limited 
and narrow resource bases, geographic dispersion and isolation from markets, 
diseconomies of scale, capacity limitations, susceptibility to climate change and natural 
disasters and global crises. This “special case” needs to be a key consideration for the FfD 
process. 
 
Domestic Public Finance 
 

3. In addition to the challenges noted in the co-chairs’ elements paper, special vulnerabilities 
of Pacific SIDS constrain our abilities to mobilize domestic resources. In particular, limited 
resources result in narrow economic bases, which in turn limits local private sector 
development and foreign direct investment.  Public finance management is critical for 
Pacific SIDS to make effective use of limited resources.  
 

4. Improving financial inclusion and financial literacy in Pacific SIDS is an important goal. We 
support the development of public-private partnerships to work towards improvement in 
these areas. 
 

5. Micro, small, and medium enterprises (MSME) are a significant sector in the Pacific. We 
support the recommendations under the header “Increasing access to finance for MSMEs” in 
the co-chairs’ elements paper annex. In addition, we would like to highlight the potential for 
risk sharing to support MSMEs. 
 

6. Reducing transaction costs for personal remittances are crucial, as many households in 
Pacific SIDS rely heavily on these. We hope that in Addis Ababa we approve strong 
deliverables that will ensure that we can achieve SDG Target 10c (by 2030, reduce to less 
than 3 per cent the transaction costs of migrant remittances and eliminate remittance 
corridors with costs higher than 5 per cent). 
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7. In light of vulnerabilities to climate change and natural disasters, remoteness, and distance 
from markets, investment in infrastructure is vital to Pacific SIDS( SIi)-4(n)4(fraii)-D96 0 1 90.024 616.54 Tm
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