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. UN Handbook on Tax Base Protection for Developing
Countries — forthcoming in Summer 2015

UN Practical Portfolios — tools for developing countries
needed to address selected problems of base erosion
and profit shifting

Capacity development activities for the African
region, in cooperation with ATAF

New website for the UN Capacity Development Pro-



A more recent area of work focuses on protecting




UN Capacity Development Programme on International Tax Cooperation

renowned experts in the eld of international taxation,
numerous members of the Committee and FfDO.

e UN Course is delivered in regional setting over
the period of 5 days. In addition to instruction provided
by world-renowned experts and FfFDO sta , regional
experts are invited to provide practical insights and rel-
evant examples from their country practices through-
out the course. e UN Course combines theoretical
aspects with large amount of practical material in the
form of examples and cases studies, which are discussed
in small groups. e interactive nature of UN Course
and inclusion of regional aspects facilitates South-South
sharing among participants.

e UN Course was delivered, for the rst time, in
Panama City, Panama, in March 2014, with the partici-
pation of 30 treaty negotiators and administrators from
16 developing countries in Latin America and Caribbean.

e Inter-American Center of Tax Administrations
(CIAT) provided assistance in organizing the course.
e UN Course was taught in English and Spanish with
simultaneous interpretation. Participants took part in
discussions enthusiastically, actively engaged in South-
South sharing and repeatedly expressed their satisfaction
with the UN Course.
Building on the success of that event, FFDO is
planning to deliver the UN Course two more times
during 2015.

In the rst week of June 2015, the UN Course will be deliv-
ered in Panama City, Panama for countries in Latin America
and the Caribbean. This time the focus will be on taxation
of income from services. In November 2015, the UN Course
will be delivered for the rsttime in the African region, in co-
operation with the African Tax Administration Forum (ATAF).
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UN Primer on Do~ble Tax Treaiies

e UN Course is accompanied by the UN Primer on
Double Tax Treaties (UN Primer), which provides a brief
introduction to the basic aspects of tax treaties. It is
intended for tax o cials with no prior experience in this
area. It also serves as a pre-requisite for participants in
the UN Course, with a view to providing them with
some common basics and enabling them to fully ben-

e t from the UN Course. e UN Primer is delivered

during 1 day.

Module 1:
Introduction to #'Tax Treaties

e UN Primer deals with the following issues:
legal nature and legal e ects of tax treaties; the types of
treaties dealing with tax matters; process for negotiat-
ing tax treaties; the history and di erences between the
UN and OECD Models; content of a typical bilateral
tax treaty; interaction between tax treaty articles; rela-
tionship between tax treaties and domestic law; objec-
tives and purposes of tax treaties; and interpretation of
tax treaties.

FfDO is currently working on on-line version of
the UN Primer, which will be o ered to the tax o cials
from developing countries free of charge.

Negotiaiion of Tg» Treaties

¢N-OECD Hactical Workshop on Negotration
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is 5-day comprehensive training course provides tax
treaty negotiators from developing countries with practi-
cal experience in tax treaty negotiations and exposes them
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to problems commonly experienced during negotiation,
application and interpretation of tax treaties. e course is







ese tools will then be revised and used to deliver
technical cooperation activities at the country level.

UN Praciical Porifolios on Base Eroding
Paymenis

Deductible payments made to non-residents by residents
of developing countries may signi cantly erode the tax
base of these countries.  erefore, such payments are
one of the primary concerns of developing countries
related to the protection of their tax base. e types of
payments that are most important from the perspec-
tive of base erosion are payments for services (especially
management, technical and consulting services), royal-
ties and interest.

e UN Practical Portfolios on Base-Eroding Pay-
ments are being developed to assist these countries in
implementing rules to deal with the above-mentioned
base-eroding payments.

e Practical Portfolios will provide a framework
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authorities, who are responsible for and/or are involved
in transfer pricing audits or technical advice and who
have a basic understanding of transfer pricing issues. Tax
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revised taking into account feedback received from the
participants of the event.

The UN TP Primer will be delivered during an event, orga-
nized in partnership with ATAF, with the participation ofo -
cials from African countries. It will be held in Lusaka, Zambia,
on 17-18 June 2015, and be hosted by the Zambia Revenue
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swmnall and Medium Enterprises

e main modality used by
the Financing for Develop-
ment O ce (FFDO) to advance
its work in this area has been

- Development Account proj-
! _,:_‘ ect, undertaken jointly with
e the Inter-American Center of
B SRR Tax Administrations, aimed at
strengthening the capacity of
® S national tax administrations
(NTAs) in developing coun-
tries in Latin America to measure tax transaction costs
(TTCs) in small and medium enterprises. Undertak-
ing reforms aimed at reducing these costs with a view
to fostering greater tax compliance could lead to more
e ectiveande cient tax systems supporting the desired
level of investment, and result in sustainable increase in
government revenues available to fund countries’ devel-
opment goals.

During its rst phase, the project focused on the
development of an empirical methodology to assess
TTCs for taxpayers and tax institutions, which could




