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Transfer Pricing Practical 

Cases

Pharmaceutical Sector
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Panama

Parent Company

Subsidiary

Subsidiaries

Europe
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Tax payer TNMM analysis

Comparable Adjusted Operating Margin

Prestige Brands Holdings 30.5%

Mckesson Corp. 1.9%

Cardinal Health Inc. 1.7%

Amerisourcebergen Corp. 1.5%

Tax Payer OM 2.6%

Percentile 75 9.0%
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Case: Pharmaceutical Product Manufacturing
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Fact:

$ Use of the Transactional Net Margin Method.
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Tax Payer comparable set

Gross Margin on Total Cost

Comparable Average 2012 2011 2010

American Pacifc Corp 9.2 % 17.1% 7.3% 3.9%

Atrium Innovation Inc 24.4 % 21.5% 25.0% 27.6%

Balchen  Corp 24.0 % 23.9% 23.9% 24.2%

Fitlife Brands Inc -1.9 % 11.6% 3.9% -27.6%
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Extraordonary Adjustment
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Conclusions

$ Comparable rejection because of losses resulting
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¡THANKS FOR 

THE 

ATTENTION!
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