Committee of Experts oimternational
Cooperation infaxMatters

Update of theTransfer Pricing Manual
Reporton the editorial process



Approvalof theupdate

e On 130ctober2016the Committee of Experts
approvedthe updateby the Subcommittee

e Subjectto editingandcorrectionof errorsand
Inconsistencies

 Theupdateinclude

— Newchapterson Servicesntangibles cost
contributionarrangements and business

restructurings
— Revisiorntaking accounbf G20/OECD BEPS reports

— Newfour part format




Updateprocess

e Written commentsfrom Committee and
Public/stakeholderstrbsy-1.2 (/ )-1.1 (n)



Consistencghecks

One Committeanembercommentedon

Alternateuseof expressiondow value
adding> and 4«ow margin» services inew
chapteron services; and

Alternateuseof «full fledged» andully
fledged» In businesestructuringchapter

Decisionconsistentuseof «ow valueadding»
and <ully fledged»



Commenton «sixthmethod»addition
INn chapteron transferpricingmethods

e Textarrivedat in subcommitteaesultof difficult



Commentdrom TreatyPolicyWorkingGroup
(Carol A. Dunahoo and GaryS$pragué

e Generakcomments:

— Beevenmore ambitiougn future work in guidanceon
e.g. Intragroup services anthterestrate issues

— Furthersimplificationin practicalguidanceto
developingcountries

— Useof Countryby Country report imlocumentation
localfiling, confidentialityetc.

— Penaltiedor non compliandocumentationwhere
arm’slengthnorm is notbreached

— Clearerstatementabout the role of Part oncountry
practices



TreatyPolicy Workingsroupcont.

o Specificsuggestiondor chapteron transfer
pricingin domesticlaw:

— On safenarbourrules recognizehe role of such
rulesfor simplificationpurposes

— Disagreementwith statementregardingwhat
«thin capitalizatiom» means

— Onvalueof APA’Sor businessreplaceword
«depend» by «ely»

— Problem of time differenceleadingto double
taxation
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