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Base Erosion and Profit Shifting 

• B as e eros i on and prof i t s  s hi f t i ng (B E P S ) ref ers  t o t ax avoi danc e 
s t rat egi es  us ed by m ul t i nat i onal  ent erpri s es  (M NE s ),  whi c h 
expl oi t  gaps  and m i s m at c hes  i n t ax rul es  t o art i f i c i al l y s hi f t  prof i t s  
t o no or l ow- t ax l oc at i ons  
 

• B E P S  res ul t 



A Practical Example 
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A Practical Example 
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Addis Ababa Action Agenda 

• M em ber S t at es  c om m i t t ed t o:  
 
— I m prove t he f ai rnes s ,  t rans parenc y,  eff i c i enc y and 

eff ec t i venes s  of  t ax s ys t em s ,  i nc l udi ng by broadeni ng t he t ax 
bas e 
 

— Reduc e opport uni t i es  f or t ax avoi danc e 
 

— Cons i der i ns ert i ng ant i - abus e c l aus es  i n al l  doubl e t ax t reat i es  
 

—



Subcommittee on Base Erosion and Profit 
Shifting Issues for Developing Countries 

• M oni t or devel opm ent s  on B E P S  i s s ues  and k eep a 
c om m uni c at i on c hannel  open wi t h off i c i al s  i n devel opi ng 
c ount ri es  i n order t o:  

 

— Hel p i nf orm  devel opi ng c ount ri es  on s uc h i s s ues  
 

— F ac i l i t at e t he i nput  of  devel opi ng c ount ry experi enc es  and 
vi ews  i nt o t he ongoi ng i nt ernat i onal  i ni t i at i ves  t o t ac k l e B E P S  

 

— Creat e great er awarenes s  of  res pons es  t o B E P S  t hat  woul d 
work  f or devel opi ng c ount ri es  

 

• P ropos e revi s i ons  t o t he UN M odel  Doubl e Taxat i on Convent i on 
t o t ak e ac c ount  of  devel opm ent s  i n t he area of  i nt ernat i onal  t ax 
pol i c i es  regardi ng B E P S  i s s ues  and how t o addres s  t hem  



Changes to the UN Model Convention  

• Ne w p re a mb le  t o  e st a b lish  t re a t ie s n o t  t o  b e  mis - u se d  
 

• Ne w a rt icle s t o  a d d re ss t re a t y a b u se  
 

• Ch a n g e s t o  e xist in g  a rt icle s t o  a d d re ss sp e cif ic t re a t y 
a b u se  st ru ct u re s  
 

• E xp a n sio n  o f  t a xin g  rig h t s wh e re  t h e  in co me  is e a rn e d  
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