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UN-ATAF Workshop on Transfer Pricing
Administrative Aspects and Recent Developments

Ezulwini, Swaziland
4-8 December 2017

AUDIT AND 

RISK ASSESSMENT

Monday, 4 December 2017

2.00pm – 5.00pm

INTRODUCTION 

TO AUDITS AND RISK ASSESSMENT

Importance of Risk Assessment
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� Risk Assessment Tools ���������������� � �7�
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� Key financial ratios relevant to TP

� 2
�		��
�����������	���	(

� 9��
���)��
�����������	���	(

� 9��
���)��#��	�	�������	���	(

� 2
�		��
�����������
���)��#��	�	��+�

��
�����(���

� 9��
���)��
�����������
�)���������		��	.

:

SELECTION OF TAXPAYERS FOR TP EXAMINATION: 

RISK ASSESSMENT

Sources of Information for Risk Assessment: 
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PRELIMINARY EXAMINATION

� Understanding the Taxpayer’s business: �������
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Essential part of the TP examination. This study can be

commenced before or after starting a TP audit and should

include:
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PRELIMINARY EXAMINATION

Questions to understand taxpayer’s operations

�Distribution Activities ���������������� �:�$�6�
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PRELIMINARY EXAMINATION

� Procedure to understand the taxpayer’s Industry: 
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AUDIT PROCEDURE

� Notification to Taxpayer

� Request for Information%�
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AUDIT PROCEDURE

� Request for interviews:
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� Request to Visit Facilities 
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Narrowing of Issues: 

Development of Tax Authorities’ Position

� Refining Understanding of the Taxpayer’s Business%
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� Refining Understanding of the Taxpayer’s Industry
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� Refining Functions and Risk Analysis
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Next Steps in the Audit Procedure
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