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While there appeared to have been some results on VAT/GST, it is still work-
in-progress for direct taxes. This ongoing global challenge has equally
attracted the attention of the OECD/G20/Inclusive Framework who’s’ Task
Force on Digital Economy submitted an interim report in April 2018.
Expectedly, its findings were not conclusive.

Due to the absence of universally agreed taxing approach, countries have
taken it upon themselves to adopt unilateral measures in dealing with the
issue.

Some examples:

• ��$�& applies a 6% Equalization Levy for specified services provided by

non- residents.

• The �!,������ 	# �!�'��� requires the foreign supplier to register for VAT

in Argentina;

• The ���. #( 3���#* ��!�* applies a Levy through a withholding tax

mechanism whereby debit and credit card companies are required to

withhold 3% of the net amount on any payments remitted to them.
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As countries search-out appropriate policies, rules, and processes that will
engender effective and efficient taxation of a digitalized economy, care
must be taken to strike a balance among the contending issues
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Nigeria’s example

• In order to keep up with digital trends and adhere to global best
practice, Nigeria has adopted the strategy of “digitalized taxation” to
assist in tracking and taxing transactions conducted online and in real-
time. Accordingly, Revenue services are being migrated onto various
digital platforms and channels.

• The introduction of an end-to-end Tax Administration Platform as well as
various electronic compliance and payment platforms contributed to
the registration over 800,000 new corporate taxpayers in the last
12months thereby increasing the tax database over 50%, and
corresponding tax revenue growth in the non oil sector for the period
between 2015 – 2017 grew to an average of 45�67 of total revenue
collected compared to previous 3 year (2012 to 2014) average of
about 58�97�
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Nigerian Digital Economy

• ����!�&��#�&� %#��&+#!&��#� will be valuable in the taxation of the digital
economy in cases where Nigeria has established that VAT/income taxes
accrue to it from digitalized transactions involving Nigeria tax residents
and individuals or entities outside Nigeria’s tax jurisdiction, and the taxes
due are in the custody of non-residents, who have failed to remit such
taxes in spite of being served demand notices. �)�* �* *�//#!��$ +. �)�

!�%��� 2�$,'��� �� �)� ;#$&%#' ;* ���� %&*� #� ;�� ��&+����. #( & �#�

!�*�$��� %#'/&�.�

• Nigeria being a signatory to several Tax treaties such as the OECD
Convention on Mutual Administrative Assistance in Tax Matters (MAC)
which provides for ‘Assistance in Tax collection’, shall seek the assistance
of our Treaty partners to collect such taxes from their tax residents and
remit same to Nigeria.

• However, significant challenges still exist in trying to combat widespread

tax evasion and taxpayer apathy. This include;
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For each of the three tools, ATAF has built templates which can adapt to their needs and

capacity. They are the “ATAF Models”.

• Double Taxation Agreement

• Capacity Building in Transfer Pricing Prevention
• Transfer Pricing Legislation

• Exchange of Information / Agreement on Mutual Assistance In Tax Matters

Source : 2nd


