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Executive summary 

The International Arrangement on Forests will undergo a midterm review in 2024. Several tasks and 

actions have been defined to prepare the review. This consultancy report, which was mandated by 
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1. Introduction 

https://undocs.org/en/E/RES/2015/33
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1.1. Objective of the study 
The objective of this assessment, as noted in the TOR, is to assist in providing relevant information and 

assessments for consideration during an intersessional expert group meeting, as provided in section D 

of the annex to ECOSOC resolution 2022/17.  

More explicitly, the study is expected to assess the status of existing resources for forests available 

from all sources, including private funding, as well as the gaps and constraints with regard to gaining 

access to such funds. The timeframe relevant to the assessment spans from May 2015, when the 

Forum adopted the resolution of 2015/33 on the IAF Beyond 2015 until the end of 2022.. 

 

1.2. Assessment matrix 
The assessment matrix below provides an overview of the tasks of the assignment (left column), 

methods and databases used, and the section of the report that presents the findings. The study 

draws its finds from previous studies, analyses of data provided in various databases, and a survey 

that was sent out to a sample of 30 experts. 

TABLE 1: ASSESSMENT MATRIX 

Assignments Methods / 

Databases used 

Sections of the 

report 

Conduct an assessment of the status of existing 

resources available from all sources for sustainable 

forest management, including  

¶ private funding,  

¶ public domestic funding,  

¶ public international funding,  

¶ philanthropic funding,  

¶ blended financing,  

¶ emerging and innovative financing.  

Literature review, data 

analysis: 

OECD Stat 

FAOSTAT 

OECD PINE  

The Land Matrix 

UNCTAD FDIstatistics 

Climate Funds Update 

2.2 ʹ 2.4 

Conduct an analysis on the main characteristics of 

the available resources for sustainable forest 

management, including major sources of those 

resources, their regional distribution, and major 

thematic areas for fund/investment.  

Literature review, data 

analysis: 

Climate Funds Update 

IATI 

The Land Matrix 

2.2 -
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Make recommendations on how the GFFFN can 

implement its 4th priority, i.e. contribute to the 

achievement of the global forest goals and targets 

ĂƐ�ǁĞůů�ĂƐ�ƉƌŝŽƌŝƚŝĞƐ�ĐŽŶƚĂŝŶĞĚ�ŝŶ�ƚŚĞ�&ŽƌƵŵ͛Ɛ 

Quadrennial Programme of Work 

 4 

 

2. Status and characteristics of available resources from all sources for 
SFM 

In theory, sustainable forest management should be a rational choice to forest owners / managers 

and long-term net benefits (monetary and other) should exceed those of all other management 

options. In this case, sustainable forest management is self-financed there is no need for government 

intervention and financial support. Due to various reasons, the incentives that forest owners / 

managers face may be distorted so that unsustainable management options, forest degradation, or 

deforestation are perceived as more favorable in the short term. Examples of reasons are the lack of 

markets and prices for some forest ecosystem services (public good characteristics), distorting 

policies, or competition with unsustainably sourced or illicit timber that suppresses the market price 

to a level lower than what is needed to cover the cost of sustainably sourced timber. In such cases, 

there can be a rational for enabling funding that can help create framework conditions under which 

sustainable forest management becomes the self-financed, first-best option. 

Assessing the status of available resources for SFM calls for both an understanding of the scale of 

funding needed globally as well as the realized funding flows from various sources. This section first 

presents information on funding needs estimates and then covers different types of funding flows. 

2.1. Estimates on funding needs 
Global funding needs for sustainable forest management have been exceeding available funding 

volumes for decades. In the 90ies, funding needs for SFM were estimated to be around USD31.25 

billion annually, while in developing countries only USD20 billion were raised annually from domestic 
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Based on a range of third-party estimates especially related to avoiding deforestation and reaching 

climate goals in forests, the Forest Declaration Assessment Partners (2022) put forward that reducing 

deforestation globally and implementing restoration and sustainable forest management at a scale 

sufficient to protect and restore forests will cost up to USD460 billion per year.  

A further recent estimate projects that from 2021 to 2050, the sum of financing needs for achieving 

climate, biodiversity and land degradation targets by means of the management, preservation and 

restoration of forests amounts to USD4684 billion (UNEP 2021). According to these authors, forests 

can absorb approximately half of the overall funding needed to achieve the climate, biodiversity and 

land degradation targets. 

 

BOX 2: RECENT PLEDGES AND INITIATIVES ON FOREST FINANCE  

In this context, it is worthwhile mentioning recent pledges and initiatives on forest finance. As can 

can be seen below, several bold pledges were made, e.g. at COP26, atnCOP27, and at the One 

Planet Summit. (Note that there may be additional recent pledges that were not captured in the 

search, the table does not claim to be comprehensive) 

Pledge or initiative Ambition Pledge / Financial 

commitments / 

Financial target 

https://www.unccd.int/our-work/ggwi/great-green-wall-accelerator
https://www.unccd.int/our-work/ggwi/great-green-wall-accelerator
https://ukcop26.org/the-global-forest-finance-pledge/
https://ukcop26.org/the-global-forest-finance-pledge/
https://ukcop26.org/world-leaders-launch-forests-and-climate-leaders-partnership-to-accelerate-momentum-to-halt-and-reverse-forest-loss-and-land-degradation-by-2030/
https://ukcop26.org/world-leaders-launch-forests-and-climate-leaders-partnership-to-accelerate-momentum-to-halt-and-reverse-forest-loss-and-land-degradation-by-2030/
https://www.sustainable-markets.org/ncia/
https://www.sustainable-markets.org/ncia/
https://www.mangrovealliance.org/wp-content/uploads/2022/11/Mangrove-Breakthrough-_-Leafletv1.3.pdf
https://www.mangrovealliance.org/wp-content/uploads/2022/11/Mangrove-Breakthrough-_-Leafletv1.3.pdf
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IPLC Forest Tenure 

Joint Donor 

Statement 

Launched at COP26 

Support the advancement of Indigenous 

WĞŽƉůĞƐ͛�ĂŶĚ�ůŽĐĂů�ĐŽŵŵƵŶŝƚŝĞƐ͛�ĨŽƌĞƐƚ�tenure 

rights and greater recognition and rewards for 

their role as guardians of forests and nature 

USD1.7 billion from 

2021-2025 

Lowering Emissions 

by Accelerating 

Forest finance 

(LEAF) Coalition 

 

Public-private effort to halt deforestation by 

financing large scale tropical forest protection 

Financial commitments: 

USD 1.5 billion 

Congo Basin Joint 

Donor Statement 

Launched at COP26 

support ambitious efforts and results in the 

region to protect and maintain the Congo 

Basin forests, peatlands and other critical 

global carbon stores 

Initial collective pledge 

of at least USD1.5 

billion of financing 

between 2021-2025 

Forests, People, 

Cimate (FCP) 

͚,Ăůƚ�ĂŶĚ�ƌĞǀĞƌƐĞ�ƚƌŽƉŝĐĂů�ĚĞĨŽƌĞƐƚĂƚŝŽŶ�ǁŚŝůĞ�

delivering just, sustainable development. 

[With] a focus on equitable and enduring 

solutions that safeguard tropical forests and 

support those defending them, in particular 

https://ukcop26.org/cop26-iplc-forest-tenure-joint-donor-statement/
https://ukcop26.org/cop26-iplc-forest-tenure-joint-donor-statement/
https://ukcop26.org/cop26-iplc-forest-tenure-joint-donor-statement/
https://leafcoalition.org/
https://leafcoalition.org/
https://leafcoalition.org/
https://ukcop26.org/cop26-congo-basin-joint-donor-statement/
https://ukcop26.org/cop26-congo-basin-joint-donor-statement/
https://forestspeopleclimate.org/
https://forestspeopleclimate.org/
https://guidance.globalcanopy.org/
https://guidance.globalcanopy.org/
https://guidance.globalcanopy.org/
https://guidance.globalcanopy.org/
https://guidance.globalcanopy.org/
https://racetozero.unfccc.int/system/nature-and-tackling-deforestation/
https://racetozero.unfccc.int/system/nature-and-tackling-deforestation/
https://racetozero.unfccc.int/system/nature-and-tackling-deforestation/
https://earthjournalism.net/stories/three-forest-powers-announce-strategic-alliance-at-cop27
https://earthjournalism.net/stories/three-forest-powers-announce-strategic-alliance-at-cop27
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FIGURE 2: TOTAL ODA AND FORESTRY MARKED ODA AS SHARE OF TOTAL ODA 1995-2021 

Data source: OECD (2023a) 

Figure 3 shows the repartition of forestry marked international public financing by source group. The 

main sources are the DAC countries, EU institutions, the World Bank Group, UN organizations, 

regional development banks, as well as non-DAC countries. There are several pathways that funding 

can take from the donor, through the multilateral system to the partner country. For example, 

donors can provide core funding to multilateral organizations which then, in a consensus-based 

ĂƉƉƌŽĂĐŚ͕�ĚĞĐŝĚĞ�ŽŶ�ƚŚĞ�ƌĞƐŽƵƌĐĞƐ͛�ƵƐĞƐ͘��ůƚĞƌŶĂƚŝǀĞůǇ͕�ĚŽŶŽƌƐ�ĐĂŶ�ƉƌŽǀŝde funding that is earmarked 

for a certain purpose from the start. These earmarked funds pass through the multilateral system but 

bypass the multilateral decision-making system. Observers have named this option that is also 

ĐŽŵŵŽŶ�ĨŽƌ�ĨŽƌĞƐƚ�ĨƵŶĚŝŶŐ�͞ă�ůĂ�carte multilateralism͟�(OECD 2020).  
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FIGURE 3: FORESTRY MARKED INTERNATIONAL PUBLIC FINANCING BY SOURCE GROUP 

Data source: OECD (2023a) 
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title suggests, the funds are directly linked to the achieveme
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time period relevant to this study. 42% of the overall SFM funds granted by GEF were spent in these 

two periods. 

 

 

FIGURE 4: GEF FUNDS FOR SFM  

Data source: (GEF IEO 2022, Table 1.1) 

 

Projects are developed, implemented, and executed jointly with at least one of 18 GEF agencies.
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The countries listed in the Clearing House that have one or several bilateral forest funding 

opportunities are Belgium, Canada, Denmark, Finland, France, Germany, Japan, Korea, Netherlands, 

Norway, Spain, Sweden, Switzerland, UK, and the USA. More detailed information on the various 

funds is presented in the Annex (Table 11). In total the table counts 33 bilateral funds. They include 

long-standing government funded agencies, such as GIZ and SIDA, but there are also other donors 

such as an entrepreneurial development bank (FMO), or even a comparatively small private sector 

company. Accordingly, the available overall funding and funding per project differs substantially. 

Project volumes vary significantly between a few thousand USD to several million. Often the funds 

lay out detailed eligibility criteria. These are not included in the overview table. Roughly two-thirds of 

the funds have a global outreach, while one third has a narrower geographical scope. 

2.3.4. Domestic public funding mechanisms 
Domestic public funding mechanisms can be split into two broad groups: government expenditure 

and fiscal policy. Following the rationale presented by Heine et al. (2021), government expenditure 

can function as enabling funding that helps resource users become more efficient in using forest 

resources. An efficiency improvement is achieved when an agent can produce the same level of 

output while using less input or by producing more output with the same level of input. There can be 

many reason(s) constraining a more efficient use of resources, e.g. a lack of knowledge, lack of access 

to the credit market, market failure and others xmarket, market failure and others 
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derived 

products, e.g. 

unit-, profit-, 
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TABLE 3: REVENUES OBTAINED THROUGH FISCAL MECHANISMS RELATED TO FORESTS AND TREES 

Country Name of instrument Revenue from fiscal mechanisms in million USD 

2015 2016 2017 2018 2019 2020 

Austria Vienna -- Charge for tree 

protection 

1.85 1.55 2.77 2.62 4.67 3.42 

Colombia Tax on forestry products 
   

0.016 
  

Colombia Compensatory Fee for the 

Permanent Use of the 
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2.4.  Investments in forest assets 
The
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FIGURE 7: TIMBERLAND TRANSACTIONS IN THE USA SINCE 2012 

Source: (FORISK 2022bimage quoted from website) 

Internationally, there is little data available on timberland markets. One data source for international 

ůĂŶĚ�ĚĞĂůƐ�ŝƐ�͚The Land Matrix͛, which is an independent land monitoring initiative. It provides data 

on large-scale (starting at 200ha) forest land deals in low- and middle-income countries. According to 

ƚŚĞ�ŝŶŝƚŝĂƚŝǀĞ͛Ɛ�ǁĞďƐŝƚĞ͕�ŝƚ promotes transparency and accountability in decisions over large-scale land 

deals by capturing and sharing data about these deals at global, regional, and national level. The Land 

Matrix database provides, inter alia, data on intended, concluded, and failed attempts to acquire 

forest land through purchase, lease or concession and differentiates between transnational and 

domestic deals. Table 5 lists domestic forest land deals 

-
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Number of announced greenfield FDI 

projects  35 45 66 86 71 59 
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FIGURE 9: SIZE OF TRANSNATIONAL FOREST LAND DEALS BETWEEN 2015-2023 

Data source: (The Land Matrix 2023) 
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and lack of data (Midgley et al. 2017). Planted forest areas are increasing significantly and in several 

countries smallholders are increasingly playing an important role in the provision of industrial wood 

(Arvola et al. 2020). Land and tree tenure as well as wood demand have been found to be key factors 

to propel smallholder commercial tree growing (Arvola et al. 2020), while deficient access to finance 

is often a limiting barrier (Tomaselli et al. 2013). The Forest and Farm Facility aims at strengthening 

smallholders by providing financial support and technical assistance, inter alia to strengthen tenure 

rights (FAO 2023). From 2018-2022 global contributions to the Forest and Farm Facility were 

USD39million (FAO 2022). However, empirical research on microfinance in more general terms 

suggests that this type of finance has modestly positive effects but lacks transformative impacts .  

From a more bottom-up perspective, Starfinger et al. (2023)
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The ͚Invesco MSCI Global Timber ETF͛�ǁĂƐ�ĂůƐŽ�launched in 2007. It currently has 82 holdings and is 

traded at the NYSE ARCA. dŚĞ�͚Pictet - Timber - P USD͛�ǁĂƐ�ůĂƵŶĐŚĞĚ�Ă�ǇĞĂƌ�ůĂƚĞƌ�ŝŶ�ϮϬϬϴ͘�/ƚ�ŝƐ�ĂŶ�

actively managed fund and as of January 2023 has 59 holdings. Table 9 shows the top 10 holdings in 

each of the funds. The darker the color the more of a portfolio share is allocated by one of the funds 

to the company (left column). As can easily be seen, there is a lot of overlap between the funds, for 

example all three funds hold shares of the Weyerhaeuser REIT. The REITs Rayonier and PotlatchDeltic 

are also listed among the top 10 holdings for two of the funds. Apart from the REITs, the funds 

mostly invest in paper and packaging companies. 

TABLE 9: 10 TOP HOLDINGS OF THREE FOREST- AND TIMBER-RELATED FUNDS 

Share of fund’s portfolio 

iShares Global 
Timber & Forestry 
UCITS 

Invesco MSCI Global 
Timber ETF 

Pictet - Timber - 
P USD 
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The ͚Mobilizing Finance for Forests͛ program launched by the UK government and the Dutch 

entrepreneurial development bank (FMO) is an example of a blended finance investment program. It 

is managed by the Dutch entrepreneurial development bank and aims to unlock ͚private sector 

investment in projects that protect and restore tropical forests across Africa, Asia and Latin America͛ 

(FMO 2023). It invests in projects that increase the value of standing forests and projects that reduce 

deforestation pressure by integrating forest protection and restoration into agricultural production. 

The fund will allocate £150million (~USD182,4million) and expects to leverage more than one billion 

USD from the private sector (FMO 2023). 

A further example is the ͚eco.business Fund͛ which ͚aims to promote business and consumption 

practices that contribute to biodiversity conservation, to the sustainable use of natural resources and 

to mitigate climate change and adapt to its impacts, in Latin America, the Caribbean, and sub-

Saharan Africa͛ (eco.business Fund 2023). &ŽƌĞƐƚƌǇ�ŝƐ�ŽŶĞ�ŽĨ�ƚŚĞ�ĨƵŶĚ͛s priority sectors. The fund uses 

three channels to invest in its target group: investments in local financial institutions, direct 

investments to businesses and financing to real-sector intermediaries. 

 

2.4.7. Emerging and innovative finance 
There is currently no agreed definition on exactly what innovative finance is. Rather it can be 

described as complementary voluntary contribution that can assist developing countries in mobilizing 

additional resources for development (United Nations General Assembly 2011). For the purpose of 

this report, sustainable finance initiatives, in particular PES including REDD+, and Green Bonds are 

placed under this heading. Begemann et al. (2023) investigate the relationship between forests and 

sustainable finance. In interviews with over 50 experts mostly from Europe, they identified several 

narratives on how forests connect to sustainable finance. These narratives reached from optimistic 

views that forests are attractive as an asset class and that public finance should leverage more 

private finance, over considerations on the role of (un-)sustainable finance in driving deforestation 

and its ability to mitigate climate risks, to skepticism that private finance could solve public forest 

issues (Begemann et al. 2023). 

PES 

Over the past decades PES programs have evolved from small, experimental pilot projects to large-

scale funding opportunities in forest areas. PES programs provide incentives to landowners or land 

stewards to manage their land in an environmentally more friendly way. Key aspects of PES are that 

they are voluntary and payments are made conditional on agreed rules of natural resource for offsite 

services (Wunder 2015). PES programs can target services that benefit people at the local-level (e.g. 

hydrological services provided by forests to cities or water companies), at the region level (e.g. 

�ŚŝŶĂ͛Ɛ�'ƌĂŝŶ�ĨŽƌ�'ƌĞĞŶ�ƉƌŽŐƌĂŵ with payments for water and soil quality improvements through re-

and afforestation on sloped land), or the global-level (e.g. REDD+ in developing countries) (Alix-

Garcia and Wolff 2014).  

PES programs for forest ecosystem services have been mainstreamed in Latin and South America and 

often include social as well as environmental targets. In a review of PES programs in the Amazon 

region, Montero-de-Oliveira et al. 
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trust building is key and can be fostered through equitable and transparent participation. By 

contrary, confidence in a program can be damaged by unequally distributing information among 

stakeholders belonging to different social and ethnic groups. Unreliable payments and discretional 

targeting can further hamper stakeholders͛ willingness to participate and comply with a PES 

ƉƌŽŐƌĂŵ͛Ɛ�ƚĂƌŐĞƚƐ (Montero-de-Oliveira et al. 2023). These factors are largely consistent with other 

reviews of PES that especially point to adverse self-selection issues, which result in a lack of 

additionality. Implementation deficiencies on the side of administrators can be major constraints, 

such as selecting low-risk areas for program implementation and attaching too many objectives to a 

program (Wunder et al. 2020).  

Improvements in land tenure security can provide opportunities for up-scaling PES in tropical regions. 

It will be important to closely review and learn from existing experiences with PES to design and 

implement programs with realistic goals.   

REDD+ 

REDD+, which can be seen as a global-level PES, sets out to reduce greenhouse gas emissions from 

deforestation and forest degradation. REDD+ implementation follows a phased approach ͞beginning 

with the development of national strategies or action plans, policies and measures, and capacity-

building, followed by the implementation of national policies and measures and national strategies 

or action plans that could involve further capacity-building, technology development and transfer 

and results-based demonstration activities, and evolving into results-based actions that should be 

fully measured, reported and verified͟�(UNFCCC 2011). 

In terms of financing, the rationale is that high-income countries pay low- and middle-income 

countries for reducing emissions by avoiding deforestation and forest degradation. REDD+ financing 

programs have generally been aligned to the phased approach. REDD+ funding has been disbursed 

mainly through 8 bilateral and multilateral initiatives (see Figure 10). In sum, the deposited 

contributions listed in Figure 10 amount to USD3988million (note that this data includes funding 

before 2015). The largest contributions have been made by the governments of Norway and 

Germany (Parrotta et al. 2022). 

However, many countries are still working on reforms to become REDD+ ready and are not yet 

entitled to receive results-based REDD+ finance (Forest Declaration Assessment Partners 2022). 

Some frustrations may be arising over the slow speed of reforms in the REDD+ countries and slow 

disbursement of funds on the part of the donors.  

 

FIGURE 10: REDD+ FUNDS 

Source: Climate Funds Update (2023b) 
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2.5.1. Recipients of climate funding for forests 
The Climate Funds Update initiative provides data on multilateral climate finance initiatives and 

allows to filter by sector. Between 2015 and 2022, 
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FIGURE 11: C
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FIGURE 12: SFM GEF PROJECTS, GRANTS AND CO-FINANCING (GEF6 & GEF7, UNTIL MAY 2021) 

Source: GEF IEO (2022) 

Note: The size of the bubbles indicates the number of SFM funded projects in a country. 

 

IN TERMS OF REGIONAL DISTRIBUTION, THE LARGEST SHARE OF THE SFM GEF6 AND GEF7 FUNDS HAVE GONE 

TO LATIN AMERICAN AND CARIBBEAN STATES (32.8%) AND SIMILAR SHARES HAVE GONE TO AFRICAN STATES 

(29.2%), AND ASIA-PACIFIC STATES (30%)  (SEE FIGURE 13: REGIONAL DISTRIBUTION OF SFM GEF& AND 

GEF7 FUNDS 

Source: GEF IEO (2022) 

).  
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FIGURE 14:
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FIGURE 15: TRANSNATIONAL FOREST LAND DEALS 

Source: The Land Matrix (2023) 

 

These findings are largely consistent with the analysis by Korhonen et al. (2016) who find that South 

America has attracted forest land investments from many parts of the world while in Asia there have 

been few land deals with companies outside of Asia. They also find that Asian forestry companies are 

more active in the African forest land market than companies from other (non-African) regions.  

 

2.6. Major thematic areas of enabling finance 
Within the scope of this consultancy, it is not possible to assess all enabling finance projects and 

investments into forest assets on their alignment with the SFM thematic areas. Instead, the aims and 

goals of the major funds described above are cross-checked against the SFM thematic areas.  
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GEF7 (until May 2021). The authors find that while there initially was a  strong focus on biodiversity, 

multifocal area projects were progressively emphasized (GEF IEO 2022). 44% of the portfolio were 

multifocal projects. Among the single focal areas, biodiversity was the most frequent focal area, with 

some projects also addressing land degradation, climate change, and international waters. The FIP 
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channel financial resources to forests (Advisory Group on Finance Collaborative Partnership on 

Forests 2012).  

Although overall funding levels have increased in recent years, data availability has improved, and 

the System of Environmental-Economic Accounting has made great progress, the funding gap 

remains enormous and many of the barriers identified in previous studies still remain valid today. 

The initial excitement about REDD+ has become somewhat subdued as progress has been slower 

than anticipated. Developing country governments are needing more time to initiate the major 

sectoral reforms necessary for becoming REDD+-ready, while developed country governments are 

behind in disbursing payments for emission reductions (Forest Declaration Assessment Partners 

2022).  

However, more recent literature also highlights that grey financing to sectors negatively impacting 

forests is magnitudes larger than available forest finance. Few private sector actors have 

implemented forest safeguards, including 
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4. Conclusions and recommendations 

Funding for forests has increased substantially in the period relevant to this report. At the same time 

as ODA funding for forests increased, the voluntary carbon market has become more mature and 

provides opportunities to generate financial resources for forests through REDD+. A market for forest 

assets, in particular timberland investments, is well-established in North America, New Zealand and 

Australia. Foreign direct investments in forest assets are happening in some developing countries, 

but there is little data on these markets. Investment risks that are constraining more foreign direct 

investments include weak forest governance, poorly developed markets and logistics, as well as 

uncertainty about land tenure. 

The greening of financial markets has been picking up speed in the past couple of years. Although 

there still are a number of uncertainties concerning the role of forests in sustainable finance, the new 

developments are also opening doors for forest finance, e.g. through the nascent green bond market 

in emerging economies.  

Despite these positive developments and new opportunities, there still is a huge funding gap. The 

barriers to forest funding are well-known and have changed little over the last 30 years. The barriers 

include investment risks due to unsolved governance issues, political and economic instability, 

different expectations among funding recipients and funding providers, insufficient coordination, as 

well as knowledge and data gaps. 

Apart from these persistent issues, there is an increasing understanding that the amount of funding 

available to forests is dwarfed by the resources invested into sectors which often harm forests (e.g. 

ĂŐƌŝĐƵůƚƵƌĞ͕�ŵŝŶŝŶŐ͙Ϳ. These sectors, and the capital backing them, so far have had little incentive to 

align the effects of their undertakings to SFM.  

These conclusions call for enabling finance, investments into forest assets, but also policies disabling 

unsustainable forest management and deforestation. Different sets of recommendations for the 

GFFFN, governments, and last but not least, consumers in general are presented below. 

 

GFFFN 

The GFFFN is recommended to continue to provide information on forest financing opportunities and 

to provide trainings and capacity development related to forest financing. This includes continuing to 

develop and promote the Clearing House as a ͚ŚŽƚƐƉŽƚ͛�ĨŽƌ�ŝŶĨŽƌŵĂƚŝŽŶ�ŽŶ�ĨŽƌĞƐƚ�ĨŝŶĂŶĐĞ͘� 

A further recommendation is to check at intervals whether there is a good balance between the various 

areas of responsibility of the GFFFN. Given the limited resources available for the GFFFN, there is 

naturally a certain risk that putting a lot of focus on one task, may entail tradeoffs for other tasks. Yet, 

sufficient resources should also be available for processes that promote the achievement of the global 

forest goals. This could include providing information on enabling finance, but also fiscal policies, FDI 

policies, as well as political processes aiming at disabling unsustainable forest management and 

deforestation, e.g. in financial sector policies or in trade regulations. 

 

Governments 
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Bulgaria  x Forest resources charge Excluding non-afforested areas from 

forestry reserves 127.6 - 382.9 

Φ�ƉĞƌ�ϭ͕ϬϬϬ�ŵϸ 

  

Bulgaria  x Forest resources charge Tree cutting, 1.02 - ϱϭ͘ϭ�Φ�ƉĞƌ�tree   

Bulgaria  x Forest resources charge Use of forests for 10 years period, 

25% of the charge paid by surface of 

the area 

  

Canada x  Alberta -- Motive Fuel 

Taxes 

Diesel and other energy products for 

transport purposes 

x  

Canada x  British Columbia -- 
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Colombia  x Compensatory Fee for 

the Permanent Use of 

the Bosque Oriental de 

Bogotá Protected Forest 

Reserve. 

   

Colombia  x Compensatory Fee for 

Timber Harvesting in 

Natural Forests 
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related facilities of forest land drainage 

systems, publication of information on 

forests, funding of programmes carried out by 

institutions subordinate to the Ministry of 

Environment in the fields of forestry and 

environmental management measures, and 

financing of other general forestry needs and 

environmental management measures in 

forests). 

Lithuania x 

 

Tax on timber sales 

Timber sold by private forest 

managers, 5% of turnover. 

Timber sold by state forest managers, 

15% of turnover 

 5% of the turnover from state forest 

managers is paid in order to meet general 

forestry needs and nature management 

measures and are used to fund general 

forestry needs and nature management 

measures in forests via the special 

Programme for the Financing General 

Forestry Needs. 

Lithuania  

x Tree cutting non-

compliance fees 

Illegal tree cutting, 3 to 10 times the 

stumpage fee 

 100% - Revenues earmarked for the Special 

Programme to meet general forestry needs . 



56 
 

Useful forest functions, sectors that 

have a negative impact on forests , 

0.7% of the profit 

Netherlands x  Motor vehicles tax 

(Motorrijtuigenbelasting) 

Vehicles x  

Poland x  Excise tax on motor fuels Various fuels x  

Poland x  Forest tax - local    

Poland  x Charge for land use 

changes 

Changes in usage of forested land 

*10% of expected yearly market value 

of timber, from the land subjected to 

the changes. *Protected forest, 15% 

of expected yearly market value of 

timber, from the land subjected to the 

changes 

*Changes in usage of land ʹ General, 

10% of expected yearly market value 

of crops or timber from the land being 

subjected to the changes.  

For permanent changes, the fee 

should be paid for period of ten years. 

 100% - Fees for changes in usage of 

agriculture production land constitute 

revenue of State Fund for Protection of 

Agriculture Function of Land; fees for changes 

in usage of forest land constitute revenue of 

State Fund for Forest Protection. 

Poland x  

Charge for bush and tree 

removals 

Tree removal hƉƉĞƌ�ƌĂƚĞ�ϭϭϵ͘ϲ�Φ�
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as provided for under DL nº 63/2004, of 22nd 
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economic support to the regional public 

administrations involved in the urban water 

cycle 
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Japan Japan International 
Cooperation Agency (JICA) 

Global Climate change; community forestry; biodiversity conservation; REDD+; forest 
conservation and management 

Korea Korea International 
Cooperation Agency (KOICA) 

24 core countries Conservation of fishery and forestry resources; Agro-biodiversity conservation;  
Consulting for a national strategy of forestry development; Sustainable forestry 
management 

Korea Green Growth Trust 
Fund 

Global Agroforestry; climate change; forest conservation and management; biodiversity 
conservation; forest landscape restoration; sustainable land use; rural 
development; REDD+ 

Netherland
s 

Nederlandse Financierings-
Maatschappij voor 
Ontwikkelingslanden (FMO) 

Emerging Markets funding for forestry projects in emerging markets 

Dutch Fund for Climate and 
Development 

Global Climate change; sustainable land use; agroforestry; forest landscape restoration 

Norway Norway's International 
Climate and Forest Initiative 

Global REDD+, climate change 

Spain Compañía Española de 
Financiación del Desarrollo 
(COFIDES) 

Global Climate change 

Sweden Swedish International 
Development Cooperation 
Agency (Sida) 

Global Reducing poverty and promoting long-term sustainable use of forests 

Switzerland Swiss Investment Fund for 
Emerging Markets (SIFEM ) 

Global Private sector and industry; sustainable land use; renewable energy 

Swiss Agency for Development 
and Cooperation 

Africa, Americas, Asia, 
Europe 

Climate change; sustainable land use; rural development 

UK Partnerships for Forests Africa, Asia, Americas Sustainable land use; climate change 

British International 
Investment (formerly CDC) 

Africa, Asia Climate change 

Darwin Initiative Global Biodiversity conservation; climate change; forest conservation and management 

Mobilising Finance for Forests Africa, Asia and Latin 
America 

Unlocking private sector investment in projects that protect and restore tropical 
forests 
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USA Millennium Challenge 
Corporation 

Global Securing and protecting land and property rights, enabling land to be more 
productive and better managed, and making land markets and other land-
dependent markets function better 

USAID Global Biodiversity conservation; climate change; forest landscape restoration; forest 
conservation and management 

U.S. International 
Development Finance 
Corporation 

Global Private sector and industry 

Inter-American Foundation Americas Forest conservation and management; private sector and industry; community 
forestry 

The U.S. Fish and Wildlife 
^ĞƌǀŝĐĞ͛Ɛ�/ŶƚĞƌŶĂƚŝŽŶĂů��ĨĨĂŝƌƐ 

Global WƌŽƚĞĐƚŝŶŐ͕�ƌĞƐƚŽƌŝŶŐ͕�ĂŶĚ�ĞŶŚĂŶĐŝŶŐ�ƚŚĞ�ǁŽƌůĚ͛Ɛ�ĚŝǀĞƌƐĞ�ǁŝůĚůŝĨĞ�ĂŶĚ�ƚŚĞŝƌ�
habitats with a focus on species of international concern 

TABLE 11: BILATERAL FUNDS 

Source: UNFF Clearing House 
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