
the appreciation of the US dollar, trade hostilities between the 

US and China, and the risk of further protectionist respons-

es. Containment measures such as additional inspections, 

reduced hours of operation, roadblocks, and border closures 

jcxg"dggp"kpὍcvkpi"vtcpurqtv"cpf"vtcfg"equvu."fgetgcukpi"vjg"
gzrqtv" eqorgvkvkxgpguu" qh" cntgcf{/xwnpgtcdng" geqpqokgu." kp"
rctvkewnct"vjg"ncpfnqemgf"eqwpvtkgu."qh"yjkej"39"ctg"NFEu0"

The pandemic has led to widespread calls for governments to 

nkdgtcnk|g"korqtvu"qh"cpf"tgfweg"vctkhhu"qp"ogfkecn"uwrrnkgu."rtq-
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The pandemic has also increased a global trend towards im-

rqtv" uwduvkvwvkqp" cu" kv" gzrqugf" vjg" tkumu" qh" tgn{kpi" vqq" jgcx-

ily on imports, especially of essential goods. Senegal has 

tgpgygf" kvu" rqnke{" gorjcuku" qp" ugnh/uwhὌekgpe{" ykvj" c" xkgy"
to reducing dependence on imports of staple food like rice. 

The Uganda Development Bank has received additional fund-

ing for the development of industrial parks that could accel-

gtcvg"dqvj" korqtv"uwduvkvwvkqp"cpf"gzrqtv"rtqoqvkqp"ghhqtvu0"
Zambia has suspended duties on imports of concentrates 

kp"vjg"okpkpi"ugevqt"cpf"Gvjkqrkc"jcu"tgoqxgf"vczgu"qp"tcy"
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Agricultural producers 

Due to relatively low income-elasticity of demand and the 
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At the same time, the crisis might present itself as an oppor-

tunity for LDCs to differentiate their tourism offerings and 

kpetgcukpin{" qhhgt" jqnkfc{u" kp" pcvwtcn." pqp/wtdcpk|gf" gpxktqp-
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neurship, inclusion, data protection, protection of intellectual 

property rights and cybersecurity.

Energy

Yjkng" NFEu" jcxg" ocfg" uqog" rtqitguu" kp" gzrcpfkpi" rqygt"
uwrrn{." lwuv" cdqwv" jcnh" *7308" rgtegpv+" qh" vjgkt" rqrwncvkqpu" jcf"
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Vjg" rtgxcngpeg" qh" fghgttcn" ogcuwtgu" eqphqtou" vq" OUOGuҲ"
ykujgu."cu"gzrtguugf"hqt"gzcorng"kp"vjg"KVE"uwtxg{."yjkej"uwi-

iguvu" vjcv" OUOGu" eqpukfgtgf" vcz" yckxgtu" cpf" vgorqtct{" vcz"
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Currently, the LDC Fund is the only facility dedicated to climate 

cevkqp"kp"vjg"NFEu0"Jqygxgt."vjg"Hwpf"ku"wpfgt/ecrkvcnk|gf"cpf"
inadequate to meet the adaptation needs of LDCs, especially 

kp" vjg" ycmg" qh" vjg" rcpfgoke0" Enkocvg" Ὄpcpeg" hqt" fgxgnqrkpi"
eqwpvtkgu"kpetgc
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Annex Table D.2: Government policy responses to COVID-19 in selected LDCs
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The COVID-19 pandemic has highlighted the importance of 
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Renewable Energy Investments, Financing and Private Sector 
Involvement

• The recent rapid decline of renewable power generation 

costs is setting records and rendering renewable power 

to be the cheapest source of electricity in many LDCs. 

The cost declines have attracted investments into the re-

newable energy sector.

• By placing renewable energy at the core of post-COVID 

green recovery plans, governments can signal long-term 

public commitment to the industry, boosting investor 

eqpὌfgpeg"cpf"uecnkpi"wr"kpxguvogpvu"pggfgf"hqt"tgpgy-

able energy development.

• Further, countries are advised to establish a framework 

to enhance facilitation, collaboration and co-ordination 

coqpi"rtkxcvg"tgpgycdng"gpgti{"Ὄtou"cpf"Ὄpcpekcn"kpuvk-
tutions from domestic and international markets. This will 

kpetgcug"Ὄpcpekcn"kpuvkvwvkqp"mpqyngfig"qh"vjg"tgpgycdng"
gpgti{"ugevqt"yjkng"ikxkpi"rtkxcvg"tgpgycdng"gpgti{"Ὄtou"
oqtg"wpfgtuvcpfkpi"qh"vjg"kppgt"yqtmkpi"qh"vjg"Ὄpcpekcn"
system. Close co-operation of this kind will help reduce 

the perception of risk in the renewable energy sector and 

vjwu"gpeqwtcig"Ὄpcpekpi0

• Iqxgtpogpvu" cpf" fgxgnqrogpv" rctvpgtu" eqwnf" cnuq" gz-
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E. MACROECONOMIC INDICATORS 
DETERIORATED IN ALL LDCs

As described in the previous sections, the COVID-19 crisis 

in LDCs is both a demand shock as well as a disruption of 

supply caused by a combination of COVID-19 itself, domestic 

measures to contain the spread of the virus and especially 

gzvgtpcn"urknnqxgtu0"Vjg"inqdcn"tgeguukqp"chhgevu"NFEu"vjtqwij"
c" tgfwevkqp" kp" vtcfg." ecrkvcn" cpf" tgokvvcpeg" Ὅqyu" ngcfkpi" vq"
tgfwegf"qt"pgicvkxg"IFR"itqyvj0"Eqpugswgpvn{."iqxgtpogpv"
tgxgpwg" cpf" gzrgpfkvwtg" cu" ygnn" cu" rtkeg" cpf" gzejcpig" tcvg"
stability are also affected. The uncertainties related to the 

spread and duration of the pandemic have also increased the 

vulnerability of LDCs.

E.1 DECLINE IN GDP


