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The important role of Science, Technology and Innovation 
*UVK+" hqt" fgxgnqrogpv" ku" tgeqipk|gf" kp" c" rngvjqtc" qh" tgrqtvu"
and international agreements. In 2001, the Human Develop-
ment Report stressed that “technologies are tools of human 
development that enable people to increase their incomes, 
nkxg"nqpigt."dg"jgcnvjkgt."gplq{"c"dgvvgt"uvcpfctf"qh"nkxkpi."rct-
ticipate more in their communities and lead more creative 
nkxguҶ"*WPFR."4223+0"Kp"vjg"UFIu."urgekὌe"curgevu"qp"UVK"ygtg"
kpenwfgf"kp"vjg"Ogcpu"qh"Korngogpvcvkqp"cpf"Inqdcn"Rctvpgt-
ujkr"ugevkqp."kpenwfkpi"urgekὌe"UVK"vctigvu"kp"UFI"3908"vq"390:0"

The COVID-19 pandemic has highlighted the central role of 
UVK" cpf" fkikvcnk|cvkqp<" htqo" rtgxgpvkqp" cpf" vtgcvogpv" qh" vjg"
health crisis to new and innovative ways of learning, working, 
communicating and the growing importance of e-Commerce 
cpf"fkikvcn"Ὄpcpeg0"

The section highlights key STI challenges that LDCs were 
facing prior to the COVID-19 pandemic and highlights the in-
creasing role played by STI during the pandemic, including 
vgngyqtmkpi."g/gfwecvkqp."vgngogfkekpg"cpf"fkikvcn"Ὄpcpeg0"

F.1 STI CHALLENGES IN LDCs
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especially those engaged in abstract thinking, or with creative 
and problem-solving skills, has increased, while the relative 
demand for lower-skill workers has not.44
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Cu" fguetkdgf" kp" ugevkqp" G0." EQXKF/3;" jcu" cv" vjg" ucog" vkog"
led to increased needs for spending to address the health,  
social and economic crisis as well as sharply reduced domestic 
revenues due to a decline in economic activity, including a 
fgenkpg"kp"gzrqtv"tgxgpwgu."hwtvjgt"tgfwekpi"vjgkt"cntgcf{"nkokvgf"
Ὄuecn"urceg0

Cv"vjg"ucog"vkog"kpὍqyu"qh"gzvgtpcn"Ὄpcpeg."yjkej"hqt"NFEu"
rnc{" c" nctigt" tqng" vjcp" hqt" qvjgt" itqwru" tgncvkxg" vq" vjgkt" IFR."
especially FDI and remittances, have also declined sharply. In 
fact, the combined losses of domestic revenue, remittances, 
FDI and receipts from tourism alone due to the COVID-19 
effects are estimated to outpace ODA that LDCs received 
kp" 423:0" Vjku" ogcpu" vjcv" vjg" Ὄpcpekpi" icr" vq" cejkgxg" vjg"
UFIu" jcu" hwtvjgt" ykfgpgf" cpf" gzvgtpcn" Ὄpcpekpi" pggfu" ctg"
rtqlgevgf" vq" jcxg" oqtg" vjcp" fqwdngf" kp" 4242" eqorctgf" vq"
averages in previous years. Thus, LDCs would need support 
by development partners — both bilateral and multilateral — to 
avoid an increase in poverty and the destruction of several 
years of development gains. In addition, they need new 
ogcuwtgu" vq" cfftguu" vjgkt" qhvgp" jkij" ngxgnu" qh" gzvgtpcn" fgdv"
*QGEF."4242f="Jwtng{"gv"cn0"4242"cpf"WP."4243+0

G.1 FDI EXPERIENCED SHARP DECLINES

For many LDCs FDI plays an important role as a source of 
Ὄpcpeg" vq" hquvgt" geqpqoke" itqyvj." jgnr" etgcvg" lqdu" cpf" tg-
duce poverty levels. It can be an important channel through 
which the private sector in LDCs can become integrated in 
inqdcn" xcnwg" ejckpu." ftkxg" fkxgtukὌecvkqp" cpf" rtqxkfg" vgejpk-
cal know-how. Independent of the COVID-19 crisis, there are 
rqnke{"tgcuqpu"gzrnckpkpi"vjg"tgncvkxgn{"nkokvgf"pwodgt"qh"HFK"
tgegkxgf"d{"NFEu0"Rqqt"kpxguvogpv"enkocvg"eqpfkvkqpu"cpf"kp-
vestment promotion capabilities resulting in lower investment 
competitiveness and the perception of higher political risk as 
ygnn"cu"nqygt"ngxgnu"qh"eqpὌfgpeg"d{"kpxguvqtu"hqt"HFK"kp"NFEu"
hamper many LDCs in their ability to attract FDI (G20, 2020a). 
However, LDCs receive only a small share of global FDI, and 
the COVID-19 crisis has further reduced global FDI activities 
kp"4242"cpf"gzcegtdcvgf"ugxgtcn"qh"vjg"rtg/gzkuvkpi"cpf"uvtwe-
vwtcn"xwnpgtcdknkvkgu"qh"NFEu0"HFK"kpὍqyu"kp"NFEu"ygtg"cntgcf{"
on a declining trend since 2015, with a small uptick in 2018.  

G. FINANCING TO ADDRESS 
THE COVID-19 CRISIS AND PREPARE 
FOR A SUSTAINABLE RECOVERY
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