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The important role of Science, Technology and Innovation
*UVK+'hgt" Fgxgngrogpv'ku'tgeqipk]gf kp"c'rgvjqtc' gh'tgratvu”
and international agreements. In 2001, the Human Develop-
ment Report stressed that “technologies are tools of human
development that enable people to increase their incomes,
xg'iqpigt"dg'jgcvjkgt "gplg{'c"dgwgt'uvcpfctf'gh"ixkpi."rct-
ticipate more in their communities and lead more creative
xguy*WPFR."4223'p"vj g"UF 1 u."urgek0e'curgevu'gp'UVvK'ygtg"
kpenwFgFkp'vjg'Ogepu'gh'forgogpvevkgp'cpf gdenRetvpgt-
ujkr'ugevkqp.tpenwfkp i urgekOe'UVvKvetigvu'kp'UF 1'398'vq 39 - ("

The COVID-19 pandemic has highlighted the central role of
UVK" cp " Fkikvek] cvkgp< htgo" rtgxgpvkap” cpf'vtgevogpy' gh'vig"
health crisis to new and innovative ways of learning, working,
communicating and the growing importance of e-Commerce

cpffikvenOpepegl

The section highlights key STI challenges that LDCs were
facing prior to the COVID-19 pandemic and highlights the in-
creasing role played by STI during the pandemic, including
vgrgyqtmkpi."g/gfwecvkgp.vgngo gfiekpg'cpF frikven"Opcpegl”

F.1 STI CHALLENGES IN LDCs
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especially those engaged in abstract thinking, or with creative
and problem-solving skills, has increased, while the relative
demand for lower-skill workers has not.**
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Cu" fguetkdgf"kp" ugevgp" GI." EQXKF/3;" jcu"cv'vjg' ucog" wog"
led to increased needs for spending to address the health,
social and economic crisis as well as sharply reduced domestic
revenues due to a decline in economic activity, including a
Tgerkpg'kp'gzrqtvtgxgpwgu. wivj gt'tgfwekp i 'vj git'citgc F{ kokg "
‘Ouecn'urcegl

Cv'vjg'ucog'kog'kp0gyu'gh'gzvgtper”Opcpeg."y jkej 'hgt'NFEU"
ric{"c"ictigt'tgig"vjcp"hgt'qvjgt' itqwru"tgncvkxg'vg“vj gkt' I FR"
especially FDI and remittances, have also declined sharply. In
fact, the combined losses of domestic revenue, remittances,
FDI and receipts from tourism alone due to the COVID-19
effects are estimated to outpace ODA that LDCs received
kp" 423:0"Vjku" ogepu"vjev'vig' Opcpekpi” icr'vg" cejkgxg'vjg"
UF 1u" jeu'hwtvjgt"ykFgpg T cpf'gzvgtper Opcpekpi”pggfu” ctg"
rtqlgevgf'vq" jexg' oqtg'vjcp' Fqwdngf'kp" 4242"eqorctgf'vg"
averages in previous years. Thus, LDCs would need support
by development partners—both bilateral and multilateral —to
avoid an increase in poverty and the destruction of several
years of development gains. In addition, they need new
ogcuwtgu'vg" cFftguu'vj gkt' ghvgp” jki j"1gxgnu“gh"gzvgtpen fgdv'
*QGEF."4242F"Jwing{"gv'cn'4242"cpT'WP."42434)

For many LDCs FDI plays an important role as a source of
Opcpeg"vg"hquvgt'gegpgoke” itqyvj." jgir'etgevg'lgdu” cpf'tg-
duce poverty levels. It can be an important channel through
which the private sector in LDCs can become integrated in
ingden' xcnwg" e j ckpu." Ftkxg" FixgtukOecvkgp" cpf rtgxkfg"vge j pk-
cal know-how. Independent of the COVID-19 crisis, there are
rane{"tgcugpu"gzckpkpi"vj g"tgrcvixgr{"kokg ' pwodgt'gh"HFK"
tgegkxgF'd{"NFEul'Rqqt'kpxguvogpv'ekocvg'eqpfikgpu'cpfip-
vestment promotion capabilities resulting in lower investment
competitiveness and the perception of higher political risk as
ygn'cunqygtigxgiu"gh'eqp0fgpeg"d{ kpxguvgtu"hqt"HFKkp"NFEU"
hamper many LDCs in their ability to attract FDI (G20, 2020a).
However, LDCs receive only a small share of global FDI, and
the COVID-19 crisis has further reduced global FDI activities
kp'4242"cpf'gzcegtdevgfugxgten'ghvj g'rtg/gzkuvkp i"cpfuvtwe-
wwici"xwipgtcdinkvkgu'gh"NFEUI'HF(kp0qy u'kp"NFEU"y gty citgc F{"
on a declining trend since 2015, with a small uptick in 2018.
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