


 
Supporting Transformative Investments for SDG Achievement in LDCs 

UNCDF Side event at PrepCom1 
 May 26, 2021, 3:00-4:30pm EDT 

Registration link: https://undp.zoom.us/webinar/register/WN_Py_9xF42RaSbTupFAT3F0Q 
 

Context and Background 

Least Developed Countries (LDCs) typically face significant financing gaps in their efforts to achieve the 
Sustainable Development Goals (SDGs). According to UNCDF’s publication Blended Finance in the Least 
Developed Countries, between 2012 and 2018, only 6 per cent of private finance mobilized by official 
development finance went to the LDCs, and even that 6 per cent was highly concentrated in a small 
number of sectors, countries, and transactions. All these factors underscore that the international 
community is not yet shifting scaled and responsive capital flows toward LDCs, where resource needs are 
greatest. The risk, therefore, is that “business as usual” for mobilization of sustainable private sector 
investments could further deepen structural inequalities by excluding the national and local levels of LDCs 
and not contributing to local private sector and capital market development. This goes contrary to global 
ambitions to leave no one behind. 


 
In line with the statement from the outcome document of the Africa Regional Review meeting held in 
February 2021: “We also call for a dedicated financing mechanism that delivers catalytic investment 
capital for SMEs and small investment p
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