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On climate change, African countries continue to implement national policies
and regional initiatives to promote climate change resilience and adaptation and
improve natural disaster preparedness. It is important that these efforts be supported
through the fulfilment of commitments pertaining to climate finance, technology
transfer and capacity-building.

On financing of sustainable development, it is imperative to continue to harness
the full potential of all sources of finance. African countries continue to make
significant progress in domestic resource mobilization. It is important to enhance
international cooperation to curb illicit financial flows and unleash the potential of
domestic financial resources. The fulfilment of official development assistance
commitments also remains crucial for providing critical development financing.
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Introduction

1. Following the adoption of the political declaration on Africa’s development
needs at the high-level meeting of the General Assembly held in September 2008
(resolution 63/1), the Assembly, by its resolution 66/293, established a United Nations
monitoring mechanism to review commitments made towards Africa’s development
and requested the Secretary-General to submit a biennial report thereon. In the same
resolution, the Assembly designated the Office of the Special Adviser on Africa as
the secretariat for the biennial review in the context of its agenda item on the
development of Africa, in coordination with relevant entities of the United Nations
system.

2. Anchored in the principles of mutual accountability and partnership, the report
provides a review of the implementation of commitments made by Africa’s traditional
and new and emerging development partners and by African countries, arising from,
inter alia, major United Nations conferences and summits in the economic, social and
related fields and summits with Africa’s partners.

3. The report is aimed at shedding light on the fulfilment of commitments in
critical areas for Africa’s sustainable development and inclusive growth, including by
revisiting development priorities addressed in previous reports, such as climate
change and environmental sustainability and development financing.

Process and scope of the report
Process

4.  In preparing the report, the Office of the Special Adviser on Africa conducted
consultations with African stakeholders and Africa’s traditional and new and
emerging development partners to identify key commitments to support Africa’s
development under the four thematic areas; discuss achievements and challenges; and
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21. Overall commitment to Africa’s infrastructure from all reported sources fell by
$16.4 billion from 2015 to 2016. This was due to a reduction of $14.5 billion of
reported funding from China and a $4.9 billion decline in private sector investment.*
Growth in China remains subdued compared with previous years, and the slowdown
may affect the foreign investments of China in Africa, lead to cutbacks in investment
projects and hurt growth in host countries.

22. Multilateral development banks continue to provide important concessional and
non-concessional development financing. The African Development Bank (AfDB)
and the Islamic Development Bank signed a $2 billion agreement in July 2017 to
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53. African countries have been working towards reaching a minimum expenditure
of 0.5 per cent of GDP annually on water and sanitation by 2020, to improve access
and improve health and nutrition outcomes, in accordance with the July 2016 Dar es
Salaam road map for achieving the Ngor commitments on water security and
sanitation in Africa.

54. The African Union, in partnership with the African Water Facility, has
strengthened monitoring and reporting on access to clean water and sanitation in
Africa. Under its strategy for the period 2017-2025, the Facility assists African
countries in addressing the increasing need for investment for the development and
management of water resources in Africa.

Impact

55. There have been several notable impacts on the ground. For example, Cbte
d’Ivoire made progress in defining national policies and strategies for sustainable
development beyond 2015. Rwanda committed to developing a comprehensive sector

investment plan, with multi-stak mE peev inC rt_ to tmmlaunt phe eviptyng ecuorC
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$3 million available to each country for such plans and other adaptation planning
processes was therefore particularly welcome.

69. As at June 2018, 23 of 47 requests related to national adaptation plans and
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104. The impressive showing of African countries on the World Bank ease of doing
business index demonstrates the impact of investment climate reforms. For example,
5 of the world’s top 10 reformers were in Africa in 2014.

Impact

105. Measures taken by African countries have contributed to improving the
performance of the banking sector, with a concomitant positive impact on private
sector development and overall economic development. According to the International
Monetary Fund, the region’s median ratio of private sector credit to GDP has doubled
from its 1995 level. The continent has also experienced innovation in financial
services, thanks to the growth of mobile telephony, including the notable development
of systems such as M-Pesa and M-Shwari in East Africa.'’

External finance

Partners: commitment 7: increase official development flows, including (in the
case of traditional development partners) official development assistance

106. In the Addis Ababa Action Agenda, ODA commitments were reaffirmed,
including the commitment by many developed countries to achieve the target of
0.7 per cent of gross national income for ODA (ODA/GNI) and 0.15 to 0.20 per cent
of ODA/GNI to the least developed countries. Africa is the major beneficiary of these
commitments, particularly of the latter, as two thirds of the least developed countries
are in Africa.

Implementation

107. According to preliminary OECD figures, net ODA by Development Assistance
Committee members reached $146.6 billion in 2017, representing a decline of 0.6 per
cent in real terms compared with 2016 and a roughly 8.7 per cent increase in current
prices over the 2013 baseline. Net ODA as a share of GNI fell once again, from
0.32 per cent in 2016 to 0.31 per cent in 2017, which makes the collective progress
towards the target of 0.7 per cent still elusive.

108.
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Overall assessment and key priorities and challenges

126. It is estimated that $6 trillion per year, or $90 trillion over the lifetime of the
Sustainable Development Goals, is required to achieve the Goals globally, implying
that ODA as the sole means of implementation will not be sufficient. There is growing
recognition that private flows to Africa, including remittances, domestic resource
mobilization and curbing illicit financial flows, will be the key components of a
wholesale effort to make the Sustainable Development Goals and the aspirations in
Agenda 2063 of the African Union a reality. Nonetheless, it is crucial for OECD
Development Assistance Committee members to revitalize their efforts to meet the
target of 0.7 per cent of GNI, as well as the target in the Programme of Action for the
Least Developed Countries for the Decade 2011-2020 of providing 0.15 to 0.20 per
cent of donor GNI as ODA to the least developed countries, given that over 70 per
cent of those countries are in Africa.

127. Apart from efforts to increase the volume, the challenge is maximizing the
catalytic effect, including using blended finance and other strategic and innovative
means of financing for development and promoting affordable financing for micro-,
small and medium-sized enterprises in Africa.

128. Given that commercial flows constitute most illicit financial flows, the
international community should redouble its efforts to tackle tax havens and stem the
practice of profit shifting among multinational corporations.

129. As for facilitating private external resource flows to Africa, while the onus is on
the African countries to create a sound business environment and secure property
rights that would foster investor confidence, the OECD Development Assistance
Committee partners have a role to play in helping to build capacity to implement the
necessary reforms and increasing support for risk sharing and risk mitigation
instruments. OECD countries and the Group of 20 should redouble their efforts to

19/22






Al73/270

18-12538

(e) Scale up investments in the conduct of epidemiological and health
service research;

(f)  Develop robust public-private partnerships for health to find innovative
approaches to accelerating access to health information and services;

(9) Anincrease in financing of some $13 billion each year is required for
Africa to achieve the Sustainable Development Goal 6 targets on water and
sanitation. Initiatives and policies should be designed to help to create an
enabling environment that addresses shortcomings in governance and capacity
and that promotes knowledge, smart solutions and innovations to attract public
and private sector investments.

136. Development partners may consider the need to:

(a) Scale up long-term predictable and sustainable health financing by
strengthening South-South cooperation to mobilize resources for health
financing to boost health sector capacity;

(b) Enhance support for robust monitoring and evaluation frameworks
alongside strong statistical and data systems to inform analysis, identify gaps and
support the formulation of health policy interventions to improve health
outcomes;

(¢) Encourage pharmaceutical manufacturing in Africa to cover unmet
pharmaceutical needs, bring down costs and increase access to essential
medicines;

(d) Increase investments in scientific research and professional training
and find suitable alternatives for antimicrobial-resistant drugs.

Climate change

137. Governments of African countries may consider the need to:

(a) Continue to take measures to integrate adaptation into development
planning and implement their national adaptation plans to strengthen climate
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D. Financing for development

139. Governments of African countries may consider the need to:
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