


Although corporate climate action is already accelerating the energy transition, these investments are currently delivering limited benefits
for people in developing and emerging markets. According to a new IEA report, emissions from emerging and developing countries are set
to grow by 5 gigatons (Gt) over the next two decades. To achieve net-zero emissions by 2050, investments in clean energy in these economies
must grow to $1 trillion per year by 2030, a 7X increase over existing investment levels. Achieving universal access to electricity will require
annual investments of $35 billion per year for new centralized and decentralized renewable solutions.

In this context we are launching PowerPositive: The Corporate Compact for Climate Justice. With this compact, we will work to ensure that
over 100 global corporations integrate developing and emerging markets into their RE procurement and climate strategies. We will mobilize
and support global corporations and climate investors to deploy 1 GW of Transformative Energy projects in developing and emerging
markets by 2030.

Transformative Energy projects are renewable energy projects that deliver outsized impact for both people and the planet. The climate
impact of any new renewable energy project depends on where it is being built and the carbon intensity of the electricity that it replaces or
displaces. Traditional corporate Power Purchase Agreements (PPAs) that add new renewables will displace, on average, 402 gCO2e/kWh
in the United States, or just 255 gCO2e/kWh in in Europe. Much greater climate impact can be achieved by deploying new renewables in
developing and emerging markets. Distributed Renewable Energy (DRE) projects in southern Africa that displace coal-fired grid electricity
or small-scale diesel generator, achieve 3-6 times the climate impact.

There is a very strong climate case for integrating developing and emerging markets into corporate energy procurement strategies and net-
zero investment portfolios. The case is even stronger when we consider the opportunities to advance climate justice. DRE projects can
deliver power where it’s needed most: on hospitals & health clinics, schools & colleges, rural communities, farms, small and medium sized
businesses, improving lives and livelihoods.

Examples of Transformative Energy projects include
e Rural community renewab-



technology, and promote investment in
energy infrastructure and clean energy
technology.

1 7.b. By 2030, expand infrastructure and
upgrade technology for supplying modern
and sustainable energy services for all in
developing countries, in particular least
developed countries, small island
developing States, and land-locked
developing countries, in accordance with
their respective programs of support.

Target(s):
Time frame:
Context for the ambition(s):

1.2. Other ambitions in support of SDG7 by 2030 and net-zero emissions by 2050. [Please describe below e.g., coal phase out or reforming fossil fuel subsidies etc.]

Target(s):
Time frame:
Context for the ambition(s):

SECTION 2: ACTIONS TO ACHIEVE THE AMBITION

2.1. Please add at least one key action for each of the elaborated ambition(s) from section 1. [Please add rows as needed)].

Description of action (please specify for which ambition from Section 1)

Ambition 7.1

The D-REC Initiative will lead a multi-stakeholder process to design, deliver and




We will mobilize climate investors and global corporations to deploy at least 1 GW of new Transformative Energy projects in developing and emerging markets.

We will support these private sector actors to integrate Transformative Energy projects into their energy procurement and climate strategies, set targets and
report on their progress.

We will also track and report aggregated progress towards the 1 GW target and highlight examples of best practice in corporate RE procurement.

Description of action (please specify for which ambition from Section 1) Start and end date

Description of action (please specify for which ambition from Section 1) Start and end date







Puerto Rico

Saint Lucia
Surinam

Trinidad & Tobago
Uruguay
Venezuela

Cook Islands

Fiji

New Caledonia
Papua New Guinea
Samoa

Solomon Islands
Tonga

5.2. Alignment with the 2030 Agenda for Sustainable Development — Please describe how each of the actions from section 2 impact advancing the SDGs by 2030.
[up to 500 words, please upload supporting strategy documents as needed]

1. The D-REC Initiative will lead a multi-stakeholder process
The D-REC initiative will provide new sources of revenue to local renewable energy project developers and entrepreneurs, enabling them to engage in global climate markets (SDG 13-

Climate Action) and reduce energy poverty (SDG7-Sustainable Energy for All) in the underprivileged and underserved communities across Sub-Saharan Africa and other developing
regions in the world. Our Ambition by 2026 is to achieve;

e 250,000+ tonnes annual carbon reductions

e USD 300M+ catalyzed from the private sector (~USD 100M/year level)

e 500,000+ sustainable livelihoods improved in underprivileged and underserved communities across the world
e ~2XIRR improvement of the DRE projects hence accelerated deployment of DRE in emerging markets

By mobilizing corporate investment in transformative energy such as rural community energy mini-grids and rooftop solar in health clinics and schools, our ambition not only addresses
SDG 7 and 13, but also SDG to address the following other SDGs.
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2. The D-REC Initiative will create a new de-risking financing facility
While there has been some progress to scale up financing for SDG 7, a huge gap still exists as outlined in section 1 above. And although global corporations are now starting to commit to

bold climate action, most of the climate finance has not been invested equally or where it is needed the most. The private sector is missing the opportunity to achieve maximum climate
and social impact with their RE procurement activities. The D-REC Initiative will address 4 major challenges to mobilize financing for SDG 7;

e Offer long-term off-take agreements from D-REC buyers to cushion against uncertain project revenues

e Provide new hard-currency revenue stream that will help project developers to avert risks from foreign exchange

e Provide the D-REC Platform which lowers transaction costs of aggregation of small systems and projects

e Improved project economics and IRR for DRE projects







1.3. Does the Energy Compact consider inclusion of key priority issues towards achieving SDG7 by 2030 and the net-zero emission goal of the Paris Agreement by 2050 - as defied by latest global analysis and
data including the outcome of the Technical Working Groups? XlYes [LINo

II. Alignment with the 2030 agenda on Sustainable Development Goals — Ensure coherence and alignment with SDG implementation plans and strategies by 2030 as well as national development plans and
priorities.

[.1. Has the Energy Compact considered enabling actions of SDG7 to reach the other sustainable development goals by 2030? X Yes L1No
[.2. Does the Energy Compact align with national, sectoral, and/or sub-national sustainable development strategies/plans, including SDG implementation plans/roadmaps? X Yes [LINo
[1.3. Has the Energy Compact considered a timeframe in line with the Decade of Action? XYes [L1No
[ll. Alignment with Paris Agreement and net-zero by 2050 - Ensure coherence and alignment with the Nationally Determined Contributions, long term net zero emission strategies.
[11.1. Has the Energy Compact considered a timeframe in line with the net-zero goal of the Paris Agreement by 2050? X Yes [LINo
l11.2. Has the Energy Compact considered energy-related targets and information in the updated/enhanced NDCs? XIYes [ INo

I11.3. Has the Energy Compact considered alignment with reaching the net-



Private Sector U] Philanthropic Organization L] Other relevant actor

8.4. Contact Information

For Positive.Capital Partners, Ltd.: Paul Needham: (paul.needham@positive.capital)
For South Pole Carbon Asset Management Ltd: Gian Autenrieth (g.autenrieth@southpole.com)

8.5. Please select the geographical coverage of the Energy Compact

X Africa XlAsia and Pacific [1Europe [lLatin America and Caribbean [INorth America [1West Asia [1Global

8.6. Please select the Energy Compact thematic focus area(s)

Energy Access Energy Transition


https://www.d-recs.energy/
https://www.youtube.com/watch?v=cCNb-IVsUJc&t=80s
https://www.undp.org/press-releases/undp-partners-d-rec-initiative-scale-energy-access-through-innovative-investment
https://www.youtube.com/watch?v=1wy_kWqU1iI

