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1.	 INTRODUCTION

Taxation plays a vital role in promoting the Sustainable Devel-
opment Goals (SDGs) as it generates revenues for funding 
new and essential policies and programmes and can direct 
consumption and production towards socially and environ-
mentally sustainable activities.

Taxation is a critical part of fiscal policy, which enables the 
provision of basic services (e.g., health, education, water 
and sanitation, infrastructure) and contributes to the over-
all well-being of individuals and communities. Taxation ena-
bles human rights commitments in relation to social spend-
ing to be realised. Effective tax policies and systems can 
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https://data.worldbank.org/indicator/GC.TAX.TOTL.GD.ZS
https://unctadstat.unctad.org/EN/Classifications/DimCountries_All_Hierarchy.pdf
https://www.imf.org/en/Publications/FM/Issues/2023/04/03/fiscal-monitor-april-2023
https://www.imf.org/en/Publications/FM/Issues/2023/04/03/fiscal-monitor-april-2023
https://financing.desa.un.org/sites/default/files/2023-08/2314628E.pdf
https://financing.desa.un.org/sites/default/files/2023-08/2314628E.pdf
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laundering, and illicit financial flows while generating revenues 
and building confidence in tax systems7 (see section 3 below).

Any required reforms should be inclusive, letting every nation 
contribute to discussions and shape the rules that govern 
international taxation. This approach advances tax systems 
that contribute to holistic development, aligning with the eco-
nomic, social, and cultural goals stipulated by the International 
Covenant on Economic, Social, and Cultural Rights (ICESCR).

Goal 17 emphasizes global partnerships for collabora-
tive international taxation and aiding developing nations in 
enhancing domestic resource mobilization, aligned with the 
Addis Ababa Action Agenda. The United Nations Commit-
tee of Experts on International Cooperation in Tax Matters 
(UN Tax Committee)8 produces policy and practical guidance 
for developing countries to strengthen domestic resource 
mobilization and international tax cooperation from a holis-
tic, sustainable development perspective. 

The UNDP’s Tax for SDGs initiative has developed the SDG 
Taxation Framework (STF), a comprehensive diagnostic tool 
that assesses the correlation between a country’s tax system 
and specific SDG targets. It identifies avenues within tax poli-
cies and administration to advance SDGs effectively, drawing 
insights from successful policy choices in other nations. The 
STF enables countries to identify additional measures for 
SDG achievement. Through self-evaluation, countries gauge 
their progress in leveraging tax policies for SDGs, leveraging 
lessons from policy experiences in different countries.

In an era marked by food, fuel, debt, and climate challenges, 
countries face contending fiscal consolidation and ration-
alization choices while striving to safeguard the social con-
tract and deliver public services to achieve sustainable 
development. To guide these efforts, ESCWA pioneered the 
Integrated Budget Intelligence Toolkit (iBIT), an internation-
ally endorsed standard for budget efficiency and credibility. 
The iBIT provides compelling evidence on pressing ques-
tions surrounding budget impacts and how governments 
can advance national development performance under con-
strained fiscal space. By offering fiscal insights into spend-
ing decisions, procurement, and asset management, the 
iBIT unravels SDG synergies, assesses financing gaps, and 
simulates the impacts of alternative spending decisions to 

7	 See General Assembly resolutions 78/140 of December 2023, on promotion 
of international cooperation to combat illicit financial flows and strengthen 
good practices on assets return to foster sustainable development, and 

https://www.ohchr.org/en/instruments-mechanisms/instruments/international-covenant-economic-social-and-cultural-rights
https://www.ohchr.org/en/instruments-mechanisms/instruments/international-covenant-economic-social-and-cultural-rights
https://www.taxforsdgs.org/stf
https://www.taxforsdgs.org/stf
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/sites/un2.un.org/files/our-common-agenda-policy-brief-international-finance-architecture-en.pdf
/sites/un2.un.org/files/our-common-agenda-policy-brief-international-finance-architecture-en.pdf
https://financing.desa.un.org/what-we-do/ECOSOC/financing-development-forum/outcomes
https://financing.desa.un.org/what-we-do/ECOSOC/financing-development-forum/outcomes
https://financing.desa.un.org/ecosoc-special-meeting-international-cooperation-tax-matters
https://financing.desa.un.org/ecosoc-special-meeting-international-cooperation-tax-matters
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possible topics for early protocols as envisaged by Resolution 
78/230 and other possible content of the draft terms of ref-
erence. The session was grounded in real-life examples pro-
vided by developing countries of how existing rules prevent 
them from financing their own development and how a UN 

https://financing.desa.un.org/un-tax-convention/second-session
https://financing.desa.un.org/un-tax-convention/second-session
https://web-archive.oecd.org/2017-07-06/444978-environmental-fiscal-reform-G7-environment-ministerial-meeting-june-2017.pdf
https://web-archive.oecd.org/2017-07-06/444978-environmental-fiscal-reform-G7-environment-ministerial-meeting-june-2017.pdf
https://www.sciencedirect.com/science/article/pii/S0048733322000671
https://www.sciencedirect.com/science/article/pii/S0048733322000671
https://www.sciencedirect.com/science/article/pii/S2110701721000020
https://www.sciencedirect.com/science/article/pii/S2110701721000020
https://doi.org/10.1787/56119490-en
https://doi.org/10.1787/56119490-en
https://www.sciencedirect.com/science/article/pii/S0160412023001150
https://www.sciencedirect.com/science/article/pii/S0160412023001150
https://www.sciencedirect.com/science/article/pii/S0160412023001150
https://www.sciencedirect.com/science/article/pii/S0360544221013001
https://www.sciencedirect.com/science/article/pii/S0360544221013001
https://www.journals.uchicago.edu/doi/10.1093/reep/rex013
https://www.journals.uchicago.edu/doi/10.1093/reep/rex013
https://www.sciencedirect.com/science/article/pii/S0164070414000299
https://www.sciencedirect.com/science/article/pii/S0164070414000299
https://www.sciencedirect.com/science/article/pii/S0140988313002090
https://www.sciencedirect.com/science/article/pii/S0140988313002090
/sites/un2.un.org/files/2024/06/unen_policy_brief_march_2024_may_14_revised.pdf
/sites/un2.un.org/files/2024/06/unen_policy_brief_march_2024_may_14_revised.pdf
https://www.sciencedirect.com/science/article/pii/S0095069613000454
https://financing.desa.un.org/document/un-handbook-carbon-taxation-developing-countries-2021
https://financing.desa.un.org/document/un-handbook-carbon-taxation-developing-countries-2021
https://www.imf.org/en/Publications/Policy-Papers/Issues/2016/12/31/Energy-Subsidy-Reform-Lessons-and-Implications-PP4741
https://www.sciencedirect.com/science/article/pii/S0140988311001563
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Tax and reduced inequalities

Effective and efficient tax systems are crucial for advancing 
SDG 10 (reduced inequalities) and various other SDGs. Devel-
oping countries should aim to increase tax revenues raised as 

https://policy-practice.oxfam.org/resources/the-inequality-crisis-in-east-africa-fighting-austerity-and-the-pandemic-621348/
https://policy-practice.oxfam.org/resources/the-inequality-crisis-in-east-africa-fighting-austerity-and-the-pandemic-621348/
https://www.economicstrategygroup.org/publication/wealth-taxation-an-overview-of-the-issues/
https://unitednations-my.sharepoint.com/personal/kennedy1_un_org/Documents/UNEN/:%20https:/financing.desa.un.org/sites/default/files/2024-03/CRP.%202%20Wealth%20Taxes%2028th%20Session_0.pdf
https://financing.desa.un.org/sites/default/files/2024-03/CRP.%2015%20Health%20Taxes%20final.pdf
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excise taxes on tobacco, alcohol and sugar-sweetened 
beverages to improve health outcomes while supporting 
domestic resource mobilization. The primary motivation 
for new or improved health taxes would be to directly sup-
port the achievement of the sustainable development goals, 
particularly SDG 3.

Gender dynamics in fiscal and tax policy

https://repositorio.cepal.org/handle/11362/45037
https://repositorio.cepal.org/handle/11362/48362?locale-attribute=en
https://repositorio.cepal.org/handle/11362/48362?locale-attribute=en
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5.	 POLICY RECOMMENDATIONS

Tax systems and policy reforms are pivotal in addressing 
global challenges and financing the Sustainable Develop-
ment Goals (SDGs). To achieve this, developing countries 
can consider various policy options to promote effective 
and efficient tax systems based on the discussions in this 
policy brief, including:

�� Progressive taxation: Favour progressive taxation over 
regressive tax schemes, so that individuals and corpora-
tions with higher income and wealth pay more than those 
with lower income and wealth and that human rights 
commitments are met.

�� Efficient and transparent tax administration: Prioritize 
the reduction of tax evasion, avoidance, corruption, and 
illicit financial flows. These efforts protect fiscal space 
for vital investments in public goods and services. 

�� Impact assessment: Conduct thorough assessments of 
planned tax reforms to ensure alignment with SDGs and 

https://jordan.un.org/en/224081-domestic-resource-mobilization-human-rights-based-approach-tackling-inequalities
https://jordan.un.org/en/224081-domestic-resource-mobilization-human-rights-based-approach-tackling-inequalities
https://www.biofin.org/about-biofin/what-biodiversity-finance
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Promote revenue collection for basic goods and servic-
es, such as education, health, water, sanitation, food se-
curity, and climate mitigation and adaptation. This com-
prehensive approach enhances public willingness to pay 
taxes and contributes to SDG financing while reducing 
inequalities.

�� Sustainable taxation for climate action: Align tax sys-
tems with environmentally sustainable outcomes, ad-
dressing climate change and adequately pricing green-
house gas emissions.

�� Gender considerations: Strengthen gender responsive 
taxation systems and gender responsive budgeting, in-
cluding by analysing potential and actual gender biases 
of tax policies and fiscal systems.

�� Optimize tax incentives: 



https://www.imf.org/en/Publications/WEO/Issues/2022/10/11/world-economic-outlook-october-2022
https://www.imf.org/en/Publications/WEO/Issues/2022/10/11/world-economic-outlook-october-2022
https://www.imf.org/en/Publications/FM/Issues/2022/04/12/fiscal-monitor-april-2022
https://www.wider.unu.edu/project/grd-government-revenue-dataset
https://hdl.handle.net/10855/50021
https://hdl.handle.net/10855/50021
https://hdl.handle.net/10855/50021
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FIGURE A.3
Composition of tax revenues in MICs (per cent share)
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